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AGR Partners invests in and
collaborates with leading processors
and producers in the food and
agribusiness value chain including pet
food ingredients, nursery wholesale
products, peaches, almond products,
animal feed products, hard cooked
eggs and corn milled products.
Quality agricultural products
provided every year:
• 100+ million pounds of almonds processed
• 3+ million plants and shrubs grown
• 800+ million pounds of animal protein
and byproducts
• 1.6+ million peaches

Silos hold grain at one of Ridley’s facilities.
The company is Australia’s largest producer of
animal feed, producing over 2 million tons of
feed per year.
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A MESSAGE FOR OUR READERS

AGR Partners strives to deliver attractive
risk-adjusted returns to our investors by
focusing our investments in companies whose
operations sustain the world’s food and
agriculture value chain.

Environmental, social and governance
(“ESG”) themes play an important
role in AGR’s investment process,
from exploring sector opportunities
to identifying potential investments,
conducting due diligence, creating
value-creation plans and ultimately
forging partnerships. Our assessment
of ESG risks and opportunities
spans material and reputational
factors, and is driven forward by our
team working alongside the senior
management teams of our portfolio
companies to integrate ESG practices
into their operations.
This spirit of collaboration on ESG
spans the length of our partnerships,
from beginning to end, as evidenced by
important milestones achieved in 2021.
• In June, AGR exited our
investment in Vintage Wine Estates
as the multi-faceted wine company
went public after achieving strong
growth and meaningful strides in
its ESG profile (p.12).
• In August, AGR made a new
investment in California’s Devil
Mountain Nursery, a leading
wholesale plant nursery that

serves the commercial landscaping
sector, including with a selection
of native plants well-suited to
water conservation.
• Throughout the year, AGR also
continued to engage our other
portfolio companies to evolve
their practices to more powerfully
advance ESG principles; we
are proud to feature one such
company, leading almond
processor Treehouse California
Almonds, in this report (p. 16).
AGR and its portfolio companies
have long embraced ESG practices
as a quantitative and reputational
risk mitigant while creating
opportunities to drive additional
returns to our investors. In recent
years, as investors and companies
globally have increasingly focused
on greenhouse gas emissions as
a key metric for environmental
impact, we have progressed in our
own journey to assess, quantify, and
manage our portfolio companies’
carbon footprints. This report
offers an update on our progress,
as well as on other initiatives

Ejnar Knudsen, CFA
Managing Partner,
AGR Partners

we are implementing alongside
Nuveen’s expert teams, such as
AGR’s alignment with the UN’s
Sustainable Development Goals
(SDGs) (p. 9).
All of us at AGR Partners and
our portfolio companies remain
committed to pursuing excellence
in ESG matters. We are working to
reward investors for their confidence
in the team by producing attractive
risk-adjusted returns in ways that
will make them and their own
stakeholders proud.
We hope you enjoy reading this
report, and invite you to reach out
to our team with questions and
comments. Thank you for being part
of our journey.
Sincerely,

Ejnar Knudsen
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Portfolio overview
Agribusiness Strategy

United States

PET FOOD INGREDIENTS

CATTLE FEEDLOT OPERATOR

VERTICALLY INTEGRATED PEACH COMPANY

Portfolio company operations

EGG PRODUCT MANUFACTURER

CORN MILLING

SEAFOOD HARVEST AND PROCESSING

SPECIALTY EGG PRODUCER

VALUE-ADD ALMOND PROCESSING

WHOLESALE NURSERY BUSINESS

VERTICALLY INTEGRATED WINE COMPANY

The following companies are not outlined in the annual ESG report as the investment has been substantially realized in previous years: TruTest (2018), 3D Corporate Solutions (2019),
Icicle (2019), and Opal Foods (2020).
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600m

$

invested in 13 companies
(ten in the U.S., two in AUS and
one in NZ)

2,800

~

employees in
rural communities

Australia

ANIMAL FEED PRODUCTS

PET FOOD INGREDIENTS

New Zealand

AGRICULTURE EQUIPMENT MANUFACTURER

Portfolio company operations
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AGR’s approach to ESG
integration and sustainability
AGR Partners seeks to deliver superior risk-adjusted returns for our investors,
recognizing that material environmental, social and governance factors can impact
investment performance. Accordingly, we enhance our investment approach by
a disciplined and systematic integration of ESG considerations, which can help to
mitigate risks and enhance long-term performance.
Responsible investing framework
As we implement our investment strategy, AGR works closely with Nuveen’s Responsible Investing team,
a professional resource that helps AGR align with global ESG best practices. The introduction to Nuveen’s
August 2021 Impact Investing report reflects AGR’s view of ESG’s increasingly critical role:

As societies around the world deal with the challenges of climate change, a global pandemic,
social upheaval and in some cases unrest, institutional investors are being asked to take a
much more expansive view of risk than many traditional investment models currently
account for. Investors must weigh the potential positive and negative outcomes of their
investments and assess how those outcomes could affect long-term value.

4
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To put this in context, the figure below illustrates the traditional responsible investing spectrum. The
section outlined in green highlights AGR’s food and agribusiness investment strategy. Our goal is to
integrate ESG into the investment process to both reduce risk and create value.

Responsible Investing Spectrum: AGR’s Focus

Conventional
investing

“I am aware of potential
negative impact and do
not try to mitigate it.”

May cause harm
Negative externalities
not considered

ESG integration
(risk mitigation)

“I have regulatory
requirements to meet,
e.g., cutting carbon
emissions.”

Act to avoid harm
Negative externalities
are minimized

ESG integration
(value creation)

“I want to increase
resource efficiency
to save money.”

Benefit stakeholders

Impact
investing

“I want to help tackle
climate change through
new technology or
solutions.”

Contribute to solutions

Positive externalities
are optimized

Below are examples of each of AGR’s focus areas
on the spectrum:

ESG Integration (Risk Mitigation)

ESG Integration (Value Creation)

During the due diligence process for Devil
Mountain Wholesale Nursery, AGR engaged
environmental specialists to review the
company’s operational sites to determine if
they were free of recognized environmental
concerns. Additionally, Devil Mountain
provided documents related to nursery
chemical use and permits that complied with
the California Department of Agriculture.

On page 12, you will find several
examples of how portfolio company
Vintage Wine Estates increased business
efficiency using methods that created
monetary value and had a positive effect
on the environment.
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Materiality analysis
How does AGR Partners define material ESG
risks? By applying our investment lens, we
see three types of risk: 1) potential for loss of
principal; 2) reduction of projected investment
return; and 3) potential for reputational
damage. On the other hand, we look at how
ESG factors might materially enhance value,
reputation and goodwill. By maintaining this
analytical discipline, we ensure that ESG factors
align with company value drivers.
Each AGR investment has unique features, so
we identify which issues and factors are likely
to materially affect each specific investment.
We achieve this by combining our own subjectmatter expertise with sector-specific and
company-level insights from AGR’s extensive
industry relationships, as well as analysis from
credible third-party research.

ESG risk scoring by asset size
As described above, AGR considers ESG risks
relating to investment principal, projected
return and company reputation.
AGR uses a “1-5” numerical risk scoring
system to quantify the potential impact to the
portfolio, with ‘1’ being a low risk of loss to
investment principal, investment return or
reputation, and ‘5’ being a high risk. As shown
on page 7 in Figure 1, AGR believes that ESG
factors as a whole present relatively lower risk
to performance, but proactive management can
add meaningful value to our investments.

ESG integration
The AGR team integrates ESG throughout the
entire investment lifecycle:
Due diligence: We partner with reputable
companies that have strong ESG practices.
Our investment team applies a detailed and
sector-specific scoring approach to assess each
company’s material ESG risks and opportunities
during due diligence.
DTS, based in New Zealand,
provides on-farm infrastructure
such as these milk cooling tanks.
6
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Figure 1: ESG composite risk scoring by investment size
This graph shows composite ESG risk exposure scores for all of the active portfolio companies in the
agribusiness strategy.
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The team’s ESG findings and scorecard
conclusions are part of the investment
approval memo presented to AGR’s investment
committee. AGR avoids investing in companies
whose primary business activities are not
aligned with our ESG criteria, investment
approach, values and vision.
Ongoing monitoring: The ESG scorecard’s
conclusions also inform action plans for
improving the ESG and operational performance
of our portfolio companies once we’ve made
our investment. AGR conducts frequent
reviews with management teams, company
boards, and investment partners to discuss any
challenges, complaints, or legal claims relating
to environmental and social issues. Internal to
AGR, if ESG risks or opportunities arise, they are
discussed in AGR’s quarterly portfolio reviews,
monthly team portfolio discussions, weekly team
meetings, or more frequently, if required.

Active ownership: Our expertise in the field
and strong, contractual governance rights in each
investment allow for constructive engagement
with company boards, management teams and
other shareholders of portfolio companies. We
proactively identify and raise material ESG issues
or opportunities and pragmatically engage with
companies to address them. For example, AGR
works with our partners to increase the diversity
of company boards of directors. Most recently,
our team helped to source and place independent
directors Martha Carpenter Smith and Bill Thoni
on the board of Cobalt Cattle Company.
Reporting and transparency: We strive
to be transparent in communicating how
we incorporate ESG and sustainability
considerations into our investments by
publishing investor reports such as this one.
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Alignment with the UN
sustainable development goals
In 2015, the United Nations established the global sustainable
development goals (the “UN SDGs”) to address a broad range of key
development issues by 2030. The UN SDGs are designed to guide
how society can create a more sustainable and equitable future.
All companies generate social and environmental impacts
that affect these goals, and their operations, products and
services can contribute to achieving them.

Treehouse California Almonds collects almond hulls from
processing and sells this bioproduct to local farmers and
cattle companies, which use it for animal feed.
8
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AGR’s investment activities align with certain UN SDGs but not others. The framework below illustrates our strategy across
three categories in relation to their alignment with the UN SDGs:

Assessing AGR investment activity alignment with UN SDGs
Not
applicable

Avoid negative externalities
Benefit stakeholders
Mitigate and significantly reduce
negative outcomes for people
and the planet

Generate positive outcomes for
people or the planet

AGR’s portfolio companies produce food products and
value-add processing to raw agricultural products, helping
to meet the world’s growing demand for food.
AGR’s portfolio companies rigorously track worker safety
to ensure safe working conditions for its employees.
In addition, most of AGR’s portfolio companies are
located in rural areas where employment opportunities
may be limited. These companies provide jobs with
competitive pay, benefits and opportunities for merit-based
advancement to support these local economies.

We do not align
with UN SDG 16
(Peace, Justice and
Strong Institutions)
or 17 (Partnerships
for the Goals), as
we do not consider
these goals to be
investable.

AGR works closely with its portfolio company management
teams to evaluate capital expenditure projects (plants,
equipment, processes, etc.) that increase efficiency and
expand capacity.
Examples

Using solar power to
reduce carbon footprint,
advancing employee
health and safety
initiatives, installing
state-of-the-art
processing equipment
for water and energy
conservation.

AGR partners with its portfolio companies to find ways to
do more with less. In some cases this relates to: 1) capital
expenditures to improve production or energy efficiency;
2) evaluation of production processes to reduce waste; or
3) working with suppliers or customers on a variety of ESG
matters. In all cases, the focus remains on profitable growth
that is decoupled from environmental degradation.

Examples

Producing high-quality protein and food ingredients
for consumers, job creation and community support
in underserved rural America, employee ownership
programs, investing in growth of infrastructure for
the U.S. food system.
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Company trucks undergo sanitation
procedures as an additional step in
product safety.
10
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Carbon footprint project
As companies, investors, consumers, and AGR
have increased their focus on the “E” of ESG,
specifically greenhouse gas (“GHG”) emissions,
the AGR team has started tracking our portfolio
companies’ carbon footprints. Since AGR is often
a minority shareholder, our goal is to influence
our partner companies who play key roles in the
food value chain. As these companies continue to
grow and produce more food products to meet the
world’s needs, they have the potential to increase
GHG emissions. This is why AGR works alongside
them to understand, manage, and reduce their perunit carbon intensity profile in order to create a
win-win for the environment and the bottom line.
During 2021, AGR conducted its initial
carbon footprinting exercise and made several
important observations. For example, there can
be variances in the types, methodologies, level of
detail, and assumptions used when completing a
carbon footprint, even within a particular scope,
making benchmarking against other companies
difficult. Despite this limitation, there is value
in establishing a company’s carbon footprint
as a baseline against its future performance.
In working with external specialists, we had to
determine our desired level of analysis according
to the following industry standard framework:
scope
one

Direct emissions from fuel (e.g.,
oil, gas, propane) used in owned or
controlled assets (e.g., buildings,
vehicles, equipment).

scope
two

Indirect emissions from purchased
electricity, steam, heat, and cooling in
buildings and production processes.

scope
three

All other indirect emissions associated
with a company’s upstream and
downstream operations.

For the majority of our portfolio companies,
AGR focused on measuring Scope 1 and 2
emissions using a sector average approach. We
are pleased to have partnered with Nuveen and
a leading third-party consultant, The Carbon
Disclosure Project, to conduct this process.
For one of our portfolio companies, Cobalt Cattle
Company (formerly Green Plains Cattle Company),
AGR and the management team decided it
was important to embark on a more in-depth
process to measure the company’s emissions.
We made this decision in light of the ability to
measure and ensure best practices to minimize
emissions in the animal livestock industry. AGR
worked alongside Cobalt’s management team
and livestock sector specialist Alltech E-CO2
to complete a full Life Cycle Analysis (“LCA”),
measuring all emissions. The analysis captured all
energy inputs, commodities procured for feed, and
pounds of beef produced. The LCA examined each
of Cobalt’s six facilities, allowing us to benchmark
each location against the others as well as against
international peers. The report’s level of detail also
helps us understand the total emissions created
per pound of beef produced, both at Cobalt’s
facilities (Scope 1 and 2) and across the entire
value chain (including Scope 3).
The AGR team learned a great deal as we
collected initial data to measure our carbon
footprint. As our team is able to better measure
our emissions, we will in turn be prepared to
work with portfolio companies to help manage
their emissions – to boost efficiencies and reduce
overall carbon intensity scores. In general,
our observations from the carbon footprinting
analysis indicated that our portfolio companies
are efficient, responsible operators, but AGR
will continue to monitor opportunities for
improvement through value creation or risk
mitigation, and we look forward to sharing
results in future reports.
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Case studies

AGR AND VINTAGE
WINE ESTATES
In 2018, AGR completed a top-down
analysis of the wine industry to identify
potential investment opportunities. An
advisor to the firm introduced AGR to
leaders at Vintage Wine Estates (“VWE”),
a company with a strong track record in
acquiring, integrating, and driving margin
enhancement in wine brands and estate
wineries. VWE was interested in a minority
equity partnership with AGR to support
its M&A strategy.
In April 2018, AGR provided $40 million to
VWE to partially fund a major acquisition
as well as to support additional acquisition
opportunities. Additionally, AGR’s operating
partner, Jeff Nicholson, agreed to join
VWE as its chief operating officer, bringing
40 years of operational experience
to the company.
Over the next three years, VWE expanded
its brands and output dramatically
while at the same time taking steps to
improve efficiency and sustainability.
VWE completed five acquisitions and
invested in capital projects to increase
operational efficiency as well as manage
its environmental footprint. In June 2021,
VWE went public on Nasdaq and the
Toronto Stock Exchange via a merger with
a special purpose acquisition company,
raising more than $275 million of equity
to support their continued M&A strategy in
the wine industry.

Blending business
acumen with a taste
for more efficient and
sustainable practices
Long regarded as an innovator in the thriving wine industry,
VWE is further enhancing its success – in efficiencies and
sustainability – by seeking a win-win result for its business,
the community, and the environment
Founded in 2001, industry trendsetter
VWE now produces nearly 10 million
cases of wine each year, which it
markets across multiple channels –
wholesale, direct-to-consumer,
tasting rooms, wine clubs, internet,
tele-sales and television. The
company owns 10 estate wineries
comprising 2,800 vineyard acres,
operates two production facilities in
California, and holds a total portfolio
of 50 wine brands.
When VWE and AGR began working
together in 2018, we placed a
priority on driving business growth,
consolidation, and investing in
infrastructure to increase capacity
and efficiency. When approaching
operational enhancements, the team
was keen to deliver solid business
results and positive ESG impact.
Achieving this win-win result
demanded that various facility and
process upgrades be planned and
executed with sustainability in mind.
Here are a few examples of this
approach in action:
• Investing in a high-speed bulk
bottling line delivers efficiency

12

gains – and cuts by nearly half the
water used in the cleaning process;
• Constructing one centralized
warehouse lowers transportation
expenses – and reduces carbon
footprint (by over 4.5 metric tons
of CO2 equivalent per year) due to
fewer freight movements; and
• Installing solar energy systems
reduces utility costs – and
eases the strain on California’s
electric grid by generating 2.23
megawatts on-site.
As AGR and VWE collaborated
during the process of going public,
ESG remained a priority. Among the
first announcements of the newly
public company was the appointment
of a chief sustainability officer to
plan, execute, and establish a more
comprehensive structure around
ESG-related initiatives. Key initiatives
of this plan include: analyzing
VWE’s carbon footprint, exploring
technologies to reduce or recycle
resources, and investing in tools to
monitor and minimize water use.
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The Vintage Wine Estates
journey with AGR
April 2018

June 2021

2m

10m

AGR INVESTS

AGR EXITS

cases produced
annually

cases produced
annually

6
6

1

third-party
warehouses

owned super-warehouse

towns

8

Inactive board
of directors

diverse member
board of directors

<25%

>50%

of leadership positions
held by women

of leadership positions
held by women
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At Vintage, we are strong
believers in the idea that you can
manage what you can measure.
That’s why we’re working to
analyze, strategize and set
goals in various areas of the
organization to improve our
business in regard to ESG factors.
We completed a materiality
study that looked across the
entire business to identify our
biggest areas of impact. Through
this exercise we have identified
several areas of emphasis, such
as preparing for a changing
climate, becoming even better
stewards of water, strengthening
diversity and inclusion, and
innovating in how we package
our products. Achieving these
goals will require dialogue, focus
and – most critically – good,
realistic metrics.
There’s still more work to do to
improve the sustainability of our
practice, but we already have
made great progress and we’re
looking forward with confidence.”
Erica Landin-Löfving
Chief Sustainability Officer, VWE Inc.

14

ENVIRONMENTAL
Harnessing Renewable Energy: AGR supported the
underwriting of a major solar energy project which
is producing 2.23 megawatts of direct current and
uses Tesla’s Megapack storage product. The system
enables VWE to reduce its energy demand from
public utilities, thus lowering its energy costs and
supporting the local grid.
Managing Water Resources: VWE is engaged in a
range of initiatives:
• Well Monitoring – installing flow meters across
its vineyards and employing a technology portal
to view water use patterns, track water efficiency,
and choose opportune times to pump.
• Water Reduction – VWE installed more efficient
processing equipment, which greatly reduced the
water needed to bottle wine. This equipment cut
by half the water used during cleaning – the most
water-intensive part of the process.
Enhancing Soil Health: VWE is adopting
regenerative soil practices in an effort to reduce
carbon footprint, soil erosion, and water use for
agriculture. Such practices may result in binding
more carbon in the soil than the amount produced
by the winemaking process.
Reducing Fuel Use: In 2021, VWE executed its
plan to reduce transportation costs and emissions
by consolidating its warehouse storage – formerly
in six different locations – into a single 264,000
square foot location. The newly constructed
company-owned warehouse is adjacent to the
company’s winemaking facility. This investment
simplified the supply chain and reduced
transportation costs while eliminating roughly
2,500 truck miles – and saving 500 gallons of
diesel fuel – per operational day.
Certifications: VWE vineyards are certified by a
range of organizations that assess the sustainability
practices within the U.S. wine industry, including:
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SOCIAL
Community: VWE supports initiatives to assist the
community, from local food programs where they
have donated over 1 million meals to assistance
for families impacted by wine country wildfires.
VWE promotes education by adjusting their shift
schedules to align closely with school schedules,
and advocates for women’s opportunities in the
industry by providing scholarships through the
Women in Wine Scholarship program. In addition,
VWE worked alongside Tough Enough to Wear Pink,
where 100% of Purple Cowboy brand profits go to
support breast cancer research.
Safety: Worker safety is a major priority for VWE,
with safety objectives established and tracked for
each facility. Team members take part in safety
training, and safety metrics are built into employee
and manager performance plans, evaluations and
merit-pay consideration.

GOVERNANCE
Strengthened Board: AGR played a key role
in establishing an active board of directors for
VWE. Prior to AGR’s investment, the board had
four members and has since expanded to eight
members – including two women, Candice
Koederitz and Lisa Schnorr – who were appointed
at the time of VWE’s public listing.
Diverse Team: Terry Wheatley, VWE’s President,
has long been an advocate for women in the
industry and for building greater team diversity.
Women now comprise nearly half of the
company’s workforce, and two of the top three
leaders are women.
Dedicated Sustainability Officer: In June
2021, VWE demonstrated its commitment to
advancing ESG factors by appointing its first chief
sustainability officer. Erica Landin-Löfving focuses
on initiatives to improve performance on issues
such as carbon footprint, water use, biodiversity,
social inclusion and sustainability.

100% of the profits from VWE’s wine label the Purple Cowboy
are donated to Tough Enough To Wear Pink. To date, the
program has raised over $35 million to support families facing
breast cancer, as well as early detection and research.
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Case studies

AGR AND TREEHOUSE
In 2017, the AGR team conducted an
internal bottom-up analysis of the tree nut
industry to identify potential investment
opportunities. Almond processing held
strong appeal because of increasing
global demand for almonds in many forms
due to the fact that it is a high-quality,
plant-based protein source. In California,
which produces roughly 80% of the
world’s almonds, one processing company
stood out and provided a great potential
opportunity for investment: Treehouse
California Almonds.
Treehouse is a leading almond processor
that operates two modern facilities, in
Earlimart and Delano, California. Through
its research, the AGR team confirmed
that the company had forged strong
supply relationships with leading almond
farmers in the region and had built a
reputation for superior-quality ingredient
products that earned the loyalty of Fortune
500 companies. In October 2018, AGR
purchased a 35% stake in Treehouse.
With AGR’s support, Treehouse has
since invested in additional large-scale
warehouse facilities and state-of-the-art
solar arrays. They have also expanded
their service lines to clients by installing
almond flour and almond butter capacity.
As of 2021, Treehouse was processing
almost 100 million pounds of almonds
annually, a 20% increase in capacity since
AGR became a partner.

16

Combining innovation
with sustainable
practices to lead the
world in quality
The roots of Treehouse stretch back to the 1980s, when the
company performed basic hulling and shelling of raw almonds
for a select group of California growers. Since then, the company
has expanded its scope of services to include advanced processing
steps such as blanching, slicing, and roasting, and in recent years,
production of almond butter and almond meal for almond milk
production. Their teams carry out these steps with a degree of
quality unparalleled in the tree-nut processing industry, which
has helped Treehouse become a preferred supplier to the world’s
leading consumer food brands.
Treehouse proudly serves customers in more than 70 countries. These
customers trust Treehouse’s quality and attention to detail and appreciate
how the company performs its work — with a keen focus on supporting its
grower partners, advancing sustainable practices and food safety.
Treehouse’s clients, and their customers (whether retailers or individual
consumers), want transparency throughout the global supply chain, and
expect a company’s actions to foster an environmentally friendly, sustainable
food system. Sustainability begins with the almond-growing process itself,
which is why Treehouse seeks to partner with California’s most experienced
and sustainability-focused almond farmers. In both cases, the company
seeks out growers with proven sustainability practices, such as employing
advanced drip-irrigation and monitoring technologies to conserve water.
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ENVIRONMENTAL

SOCIAL

Renewable Power: Treehouse has
invested in two separate 1MW solar
arrays at each of its processing sites.
Both installations, over their 25-year
expected life span, are estimated to
offset 142 million pounds of carbon
dioxide and 228,000 pounds of nitrous
oxide. This is equivalent to planting
120,000 trees.

Diverse Workforce: Treehouse employs
150+ full-time employees – 46%
female and 85% minority – in rural
underserved communities, providing
quality jobs that feature a full
benefits package with healthcare and
retirement plans.

Certifications: Treehouse has a
strong track record of compliance
with California’s stringent air
and water regulations, and has
earned accreditations that include
environmental criteria from leading
third-party organizations.
Energy Efficiency: With AGR’s support,
Treehouse continually invests in newer
and more efficient machinery. In 2021,
Treehouse purchased a state-of-theart roaster which produces greater
volumes while consuming less energy.
Additionally, AGR supported the
company’s investment in an additional
96,000 square feet of warehouse with
dense roof insulation that provides
excellent temperature control. This
investment helps to preserve product
freshness, reduce waste and spoilage,
and minimize electricity use.
Growers: Treehouse partners with
almond growers who have a strong
track record of sustainability in their
farming operations, including good
agricultural practices, water efficiency,
responsible use of fertilizer and
crop protection products, pollinator
protection, and more.

Safety Focus: The company strives to
provide a safe working environment,
conducting a range of worker safety
programs, which has contributed to an
excellent safety track record.
Employee Benefits: Treehouse offers its
employees competitive pay and benefits
with the opportunity for merit-based
career advancement. Employees have
access to a company-sponsored health
plan as well as a 401(k) retirement
savings plan with a company match. In
2021, with AGR’s support, the company
extended its phantom stock program to
a number of managers.

GOVERNANCE
Board of Directors: AGR holds
two of five board seats and is very
active in enhancing the company’s
governance. For example, AGR’s board
representatives advocate for greater
frequency of board meetings, robust
meeting agendas, detailed reporting
packages, and more presentations to the
board from managers below the C-suite.
Collectively, these actions are helping to
professionalize the governance of this
fast-growing company.

100
million

pounds of
almonds processed
annually
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IT Enhancements: Like many high-growth
companies, Treehouse has begun to outgrow its
current IT systems. AGR is playing a key role in the
effort to help the company evaluate ERP systems
and select a vendor to assist with implementation.
A stronger IT infrastructure will provide senior
managers with better, more timely information for
decision making and will help meet AGR’s desire
for more robust reporting.
Management Succession: AGR is leading the
effort to map out the career plans of each
senior manager at Treehouse and begin the
management succession planning process. This
work has involved detailed internal meetings and
engagement of third-party advisors to help define
the specifications, timing, and job descriptions for
each senior role in the company. We made great
progress in 2021 and will continue with this critical
effort in 2022.

CERTIFICATIONS AND
ACCREDITATIONS
Treehouse’s commitment to third-party
certifications and partnerships with
sustainability and food safety groups testifies
to the company’s drive to meet high
sustainability and food and worker safety
standards while efficiently delivering
quality products.

The company was an early adopter of one of
the food sector’s most demanding certification
groups: the British Retail Counsel. Treehouse
has received an “A" grade accreditation from
the BRC every year since enrolling in 2015,
in recognition of their quality standards and
protocols, farm-to-table traceability, and
customer-focused staff.
For 2020, Treehouse achieved California
Almond Sustainability Program (CASP)
certification for 72% of its grower base’s
harvested almond crop. CASP demonstrates
the industry’s and Treehouse’s commitment to
sustainability to a range of stakeholders while
also helping growers uncover inefficiencies.
Treehouse also made the decision to seek out
almond farmers who take a vested interest in
pollinators. Through its membership in the
Pollinator Partnership, Treehouse raises beehealth awareness and partners with growers
who protect pollinators through sustainable
agricultural practices.
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“

Treehouse has and continues to focus on
sustainability measures. We are currently
collaborating with key forward-thinking
customers to design and implement a
regenerative agriculture study. The project
involves the whole supply chain from
grower, processor and consumer packaged
goods customer. Customers appreciate the
opportunity to make a real difference at the
farm level, and growers benefit from the
learnings while the Treehouse relationship
with the customer is strengthened.”
Jonathan Meyer
CEO

Treehouse processes raw almonds into almond flour or
almond butter, which Fortune 500 companies use to produce
a range of food and beverage products for consumers.
FOR FINANCIAL PROFESSIONAL USE ONLY. NOT FOR PUBLIC DISTRIBUTION AND NOT FOR USE BY RETAIL INVESTORS.
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Looking ahead
Nuveen and AGR Partners share
timeless values, such as acting with
integrity and delivering excellence. As
part of our commitment to these values,
we pursue continuous improvement and
active learning, leading to purposeful
refinements in our sustainability
approach year after year.
Measuring our carbon footprint
In 2020, AGR commenced efforts to quantify the
carbon footprint of its portfolio companies. This
initial work focused on companies that operate
in sectors with the potential to contribute the
most to climate change. We built upon these
foundational efforts in 2021, collaborating
with industry experts to frame our approach to
managing carbon impact and continuing the
dialogue with investors regarding this important
issue. During the year, AGR also worked with
portfolio company leaders to raise awareness of
carbon emissions and to identify opportunities
to address issues. We acknowledge that these are
just the first steps in a long journey, but we will
continue to engage with sustainability experts,
our portfolio companies, and our investors to
maintain our momentum in 2022 and beyond.
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Emphasizing ESG across the lifecycle
At every stage of our partnership with portfolio
companies, our team actively seeks to make ESG
excellence a priority by contributing knowledge
and advocating for positive change. We continue
to utilize ESG scorecards when conducting due
diligence on potential investments. Throughout
the course of our relationship with our partner
companies, AGR leverages its board positions
to keep ESG factors at the forefront in policy
and investment decisions. Beyond this, we share
insights from AGR’s and Nuveen’s experience
to help portfolio companies plan, execute, and
measure ESG initiatives with greater success.
Our commitment to this integrated, end-to-end
ESG emphasis will only be strengthened in
the years ahead.
With respect to ESG practices, our focus remains
steady: to help our portfolio companies produce
great business results, deliver an attractive
risk-adjusted return to shareholders, and honor
commitments to people and our planet.
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Conclusion
We are pleased with the progress
we have made in our sustainability
efforts in the past year and will
continue to refine our sustainability
approach in assessing prospective
investments and working with our
partner companies.
We look forward to collaborating
with our partners to create
stronger business growth and
operational excellence while
preserving the environment and
enhancing local communities.
AGR Partners recognizes its role
as stewards of your capital in
the pursuit of solid risk-adjusted
returns for all of your stakeholders.

Titan Farms harvests 1.6+ million
peaches each year.
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21

For more information about investing in the agriculture value chain,
visit our website at nuveen.com/infrastructure.
Risks and other important considerations
Agribusiness investments are subject to various risks, including operating risks, management performance, fluctuations in property
values, higher expenses or lower income than expected, and potential environmental problems and liability.
AGR Partners LLC and Nuveen Alternatives Advisors LLC are both investment advisors registered under the Investment Advisers Act of 1940, as amended. Each firm
manages investment portfolios in the agribusiness sector and each is an indirect subsidiary of both Teachers Insurance and Annuity Association of America (TIAA)
and Nuveen LLC. Securities distributed by Nuveen Securities, LLC, an SEC registered broker-dealer and member, FINRA. TIAA has sole approval rights over each
investment and maintains ownership of all investments recommended by AGR. TIAA pays AGR a quarterly management fee, and AGR may earn carried interest on
certain transactions. The TIAA General Account is not an investable vehicle.
This material is intended exclusively for investors who are “qualified purchasers” as defined in the Investment Company Act of 1940. Only such qualified purchasers
may invest in any product or service.
This material is not intended to be a recommendation or investment advice, does not constitute a solicitation to buy, sell or hold a security or investment strategy, and is
not provided in a fiduciary capacity. The information provided does not take into account the specific objectives or circumstances of any particular investor, or suggest
any specific course of action. Financial professionals should independently evaluate the risks associated with products or services and exercise independent judgment
with respect to their clients.
These materials are provided solely for use in private meetings and are intended for informational and discussion purposes only. These materials are only for use by the
intended party and may only be circulated to persons to whom they may lawfully be distributed. Persons who do not fall within such descriptions may not act upon the
information contained in these materials. Any entity responsible for forwarding this material to other parties takes responsibility for ensuring compliance with local laws,
and in particular any applicable financial promotion rules.
Responsible investing incorporates Environmental Social Governance (ESG) factors that may affect exposure to issuers, sectors, industries, limiting the type and number
of investment opportunities available, which could result in excluding investments that perform well.
ESG integration incorporates financially relevant ESG factors into investment research in support of portfolio management for actively managed strategies. Financial
relevancy of ESG factors varies by asset class and investment strategy. Applicability of ESG factors may differ across investment strategies. ESG factors are among
many factors considered in evaluating an investment decision, and unless otherwise stated in the relevant offering memorandum or prospectus, do not alter the
investment guidelines, strategy or objectives.
The information presented in these materials is believed to be materially correct as at the date hereof, but no representation or warranty (express or implied) is made
as to the accuracy or completeness of any of this information. Data was taken from sources deemed reliable, but its accuracy cannot be guaranteed. The statements
contained herein reflect opinions as of the date written and are subject to change without further notice. Nothing set out in these materials is or shall be relied upon as
a promise or representation as to the past or future.
This document is not a prospectus and does not constitute an offer to the public. No public offering or advertising of investment services or securities is intended to have
taken effect through the provision of these materials. It is not intended to provide specific investment advice including, without limitation, investment, financial, legal,
accounting or tax advice, or to make any recommendations about suitability for any particular investor.
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