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Stress in the banking system:
Nuveen holdings and outlook

Nuveen has very modest holdings in Silicon Valley Bank and Signature Bank, both of which
failed over the last couple of days. As events unfold quickly, we wanted to provide an update
as to our own (very limited) exposure to these institutions, as well as our current views

toward the banking sector and broader risks.

NUVEEN’S EXPOSURE TO SVB AND
SIGNATURE BANK

Overall, Nuveen has very limited exposure to these
two banks. In our public equity and fixed income
business, we had direct holdings of approximately
$112.8 million for SVB (equities and fixed income)
and $21.1 million for Signature (equities) before last
weekend, representing less than 0.01% of our firm’s
total AUM. Winslow Capital has no exposures.

Nuveen Real Estate has minimal credit line
exposures. We do not anticipate this modest
exposure to cause any disruptions to our business.

In Nuveen Private Capital, we have no direct
exposure to either bank through our private credit or
private equity strategies via our private capital
specialist Churchill. And none of our clients or
limited partners have banking or deposit
relationships with either.

And in Nuveen Natural Capital, we have no direct
exposure to either bank in our farmland investments.
Both banks had been active in the viniculture
business, which could cause some short-term

disruptions in the wine industry, but we do not
expect any direct effects on our farmland business.

WHAT IS OUR OUTLOOK FOR BANKS?

U.S. Treasury Secretary Janet Yellen instructed the
FDIC to guarantee that SVB and Signature
customers will have access to all of their deposits.
We expect this action to curtail the risk of contagion
in terms of additional bank runs. And, so far, this
seems to be the case.

While bank customers should be protected, the
equity and bondholders of banks could experience
some additional volatility.

From a bond market perspective, rising interest rates
have negatively impacted fixed income investments
on bank balance sheets, but those same banks have
benefited from a rise in net interest income since the
Fed’s tightening program began. Recently, there has
been increasing pressure to raise deposit rates, which
makes the incremental profitability of future higher
rates less accretive to the bottom line. But in general,
bank balance sheets remain incredibly well
capitalized, and banks continue to perform well
year-after-year on the Fed’s annual stress tests.
Overall, we remain constructive on banks from a
credit perspective.
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Stress in the banking system

When it comes to bank equities, our outlook is less
compelling. Net interest margins and profits are
likely going to get hit hard as the deposit wars will
intensify, forcing banks to offer higher yields on
deposits and issue more longer-dated funding.
Capital raises may be necessary to shore up liquidity
and secure debt servicing. We also expect regulators
will tighten standards further on capital and liquidity
requirements, which could hurt profits. We expect
smaller, less diversified and regional banks to be
more negatively affected by these developments than
larger, more diversified institutions.

WHAT OTHER ISSUES DOES THIS RAISE?

If the banking system endures more stress and/or if

And over the past couple of days, future rate hike
expectations have come down a bit. Currently, we
expect another 25-basis-point increase at the March
meeting and likely some additional increases to
come.

Investors are also focused on the possibility of a
broader financial crisis, similar to what occurred
during the Global Financial Crisis. So far,
policymakers have made it clear that while they will
protect deposits, the equity and bondholders of
banks will not be backstopped. Nevertheless, the
fears of moral hazard could again enter the picture if
banks feel emboldened to take on more risk on the
presumption of a rescue plan. We do not expect a
return to GFC-levels of turmoil, but this certainly

market volatility intensifies, it could put pressure on

the U.S. Federal Reserve to pare back on rate hikes. bears watching.

For more information, please visit us at nuveen.com.
Endnotes

This material is not intended to be a recommendation or investment advice, does not constitute a solicitation to buy, sell or hold a security or an investment strategy, and is not provided
in a fiduciary capacity. The information provided does not take into account the specific objectives or circumstances of any particular investor or suggest any specific course of action.
Investment decisions should be made based on an investor’s objectives and circumstances and in consultation with his or her advisors.

The views and opinions expressed are for informational and educational purposes only as of the date of production/writing and may change without notice at any time based on numerous
factors, such as market or other conditions, legal and regulatory developments, additional risks, and uncertainties and may not come to pass. This material may contain “forward-looking”
information that is not purely historical in nature. Such information may include, among other things, projections, forecasts, estimates of market retums, and proposed or expected
portfolio composition. Any changes to assumptions that may have been made in preparing this material could have a material impact on the information presented herein by way of
example. Performance data shown represents past performance and does not predict or guarantee future results. Investing involves risk; principal loss is possible.

Allinformation has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. There is no representation or warranty as to the current accuracy, reliability or
completeness of, nor liability for, decisions based on such information, and it should not be relied on as such. For term definitions and index descriptions, please access the glossary on
nuveen.com. Please note, it is not possible to invest directly in an index.

Important information on risk

Allinvestments carry a certain degree of risk, including possible loss of principal, and there is no assurance that an investment will provide positive performance over any period of time.
Equity investments are subject to market risk or the risk that stocks will decline in response to such factors as adverse company news or industry developments or a general economic
decline. Debt or fixed income securities are subject to market risk, credit risk, interest rate risk, call risk, tax risk, political and economic risk, and income risk. As interest rates rise, bond
prices fall. Non-U.S. investments involve risks such as currency fluctuation, political and economic instability, lack of liquidity and differing legal and accounting standards. These risks are
magnified in emerging markets. Investments will be subject to risks generally associated with the ownership of real estate-related assets and foreign investing, including changes in economic
conditions, currency values, environmental risks, the cost of and ability to obtain insurance, and risks related to leasing of properties. Investors should be aware that alterative investments
including private equity and private debt are speculative, subject to substantial risks including the risks associated with limited liquidity, the use of leverage, short sales and concentrated
investments and may involve complex tax structures and investment strategies. Alterative investments may be illiquid, there may be no liquid secondary market or ready purchasers for
such securities, they may not be required to provide periodic pricing or valuation information to investors, there may be delays in distributing tax information to investors, they are not subject
to the same regulatory requirements as other types of pooled investment vehicles, and they may be subject to high fees and expenses, which will reduce profits. Alternative investments
are not appropriate for all investors and should not constitute an entire investment program. Investors may lose all or substantially all of the capital invested. The historical retums achieved
by altemative asset vehicles is not a prediction of future performance or a guarantee of future results, and there can be no assurance that comparable retums will be achieved by any
strategy. This report should not be regarded by the recipients as a substitute for the exercise of their own judgment. It is important to review your investment objectives, risk tolerance and
liquidity needs before choosing an investment style or manager.

Nuveen provides investment advisory solutions through its investment specialists.
This information does not constitute investment research as defined under MiFID.

INOT FDIC INSURED | NO BANK GUARANTEE | MAY LOSE VALUE|

OPINION PIECE. PLEASE SEE IMPORTANT DISCLOSURES IN THE ENDNOTES.

GWP-2791852PG-E0323P



