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INVESTMENT OBJECTIVE, POLICIES AND TECHNIQUES

The following information supplements the information contained in the Joint Proxy Statement/
Prospectus concerning the investment objectives and policies of the Funds. The investment policies described
below, except as set forth under “Investment Restrictions” or as otherwise noted, are not fundamental policies
and may be changed by a Fund’s Board of Trustees (each, a “Board” or the “Board,” and each trustee, a “Board
Member”), without the approval of shareholders.

The investment objective and policies of the Acquiring Fund are similar to those of the Target Funds.
The Acquiring Fund’s investment objective is to provide current income exempt from regular federal income tax,
consistent with preservation of capital. As a fundamental policy, under normal circumstances, the Acquiring Fund
will invest at least 80% of its Assets (as defined below) in municipal securities and other related investments, the
income from which is exempt from regular federal income tax and federal alternative minimum tax.

California Select’s investment objective is to provide stable dividends exempt from both regular federal
and California income taxes, consistent with preservation of capital. As a fundamental policy, under normal
circumstances, California Select invests at least 80% of its Assets (as defined below) in municipal securities and
other related investments, the income from which are exempt from regular federal and California income tax.

New York Select’s investment objective is to provide stable dividends exempt from both regular federal
and New York income taxes, consistent with preservation of capital. As a fundamental policy, under normal
circumstances, New York Select invests at least 80% of its Assets in municipal securities and other related
investments, the income from which are exempt from regular federal and New York income tax.

Additionally, as a fundamental policy, each Fund may invest up to 20% of its Managed Assets (as
defined below) in municipal securities that pay interest that is taxable under the federal alternative minimum tax
applicable to individuals (“AMT Bonds”).

Each Fund generally invests in municipal securities with a weighted average maturity of greater than
10 years, but it may be shortened or lengthened, depending on market conditions and on an assessment by the
Fund’s portfolio manager of which segments of the municipal securities market offer the most favorable relative
investment values and opportunities for tax-exempt income and total return.

“Assets” mean the net assets of a Fund plus the amount of any borrowings for investment purposes.
“Managed Assets” mean the total assets of a Fund, minus the sum of its accrued liabilities (other than Fund
liabilities incurred for the express purpose of creating leverage). Total assets for this purpose shall include assets
attributable to a Fund’s use of leverage (whether or not those assets are reflected in a Fund’s financial statements
for purposes of generally accepted accounting principles), and derivatives will be valued at their market value.

Under normal circumstances:

*  Each Fund will invest at least 80% of its Managed Assets in municipal securities and other related
investments that, at the time of investment, are rated within the four highest grades (BBB or Baa
or better) by at least one nationally recognized statistical rating organization (an “NRSRO”) that
rate such security (even if it is rated lower by another NRSRO) or are unrated but judged to be of
comparable quality by the Fund’s sub-adviser.

*  Each Fund may invest up to 20% of its Managed Assets in municipal securities that at the time of
investment are rated below investment grade or are unrated by any NRSRO but judged to be of
comparable quality by the Fund’s sub-adviser.

*  No more than 10% of each Fund’s Managed Assets may be invested in municipal securities rated
below B3/B- or that are unrated but judged to be of comparable quality by the Fund’s sub-adviser.

*  (Acquiring Fund only) The Acquiring Fund will not invest more than 25% of its Managed Assets in
municipal securities in any one industry or in any one state of origin.
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e (Target Funds only) Each Target Fund will not invest more than 25% of its Managed Assets in
municipal securities in any one industry.

*  (Acquiring Fund only) The Acquiring Fund will not enter into futures contracts or related options
or forward contracts, if more than 30% of its Managed Assets would be represented by futures
contracts or more than 5% of its Managed Assets would be committed to initial margin deposits and
premiums on futures contracts and related options.

*  Each Fund may invest up to 15% of its Managed Assets in inverse floating rate securities.

*  Each Fund may invest up to 10% of its Managed Assets in securities of other open- or closed-
end investment companies (including exchange-traded funds (“ETFs”)) that invest primarily in
municipal securities of the types in which the Fund may invest directly.

The foregoing policies apply only at the time of any new investment.

Each of the Funds is classified as “diversified” under the Investment Company Act of 1940, as amended
(the “1940 Act”).



PORTFOLIO COMPOSITION

The following information supplements the discussion of the Acquiring Fund’s investment objective,
principal investment strategies, policies and techniques that appears in the Joint Proxy Statement/Prospectus.
Additional information concerning principal investment strategies of the Acquiring Fund, and other investment
strategies that may be used by the Acquiring Fund, is set forth below.

References in this section to the Fund apply to the Acquiring Fund.

Municipal Securities

General. The Fund may invest in various municipal securities, including municipal bonds and notes,
other securities issued to finance and refinance public projects, and other related securities and derivative
instruments creating exposure to municipal bonds, notes and securities that provide for the payment of interest
income that is exempt from regular federal income tax. Municipal securities are often issued by state and local
governmental entities to finance or refinance public projects such as roads, schools, and water supply systems.
Municipal securities may also be issued on behalf of private entities or for private activities, such as housing,
medical and educational facility construction, or for privately owned transportation, electric utility and pollution
control projects. Municipal securities may be issued on a long term basis to provide permanent financing. The
repayment of such debt may be secured generally by a pledge of the full faith and credit taxing power of the
issuer, a limited or special tax, or any other revenue source, including project revenues, which may include tolls,
fees and other user charges, lease payments and mortgage payments. Municipal securities may also be issued to
finance projects on a short-term interim basis, anticipating repayment with the proceeds of the later issuance of
long-term debt. The Fund may purchase municipal securities in the form of bonds, notes, leases or certificates of
participation; structured as callable or non-callable; with payment forms including fixed coupon, variable rate,
zero coupon, capital appreciation bonds, tender option bonds, and residual interest bonds or inverse floating
rate securities; or acquired through investments in pooled vehicles, partnerships or other investment companies.
Inverse floating rate securities are securities that pay interest at rates that vary inversely with changes in
prevailing short-term tax exempt interest rates and represent a leveraged investment in an underlying municipal
security, which could have the economic effect of financial leverage.

Municipal securities are either general obligation or revenue bonds and typically are issued to
finance public projects (such as roads or public buildings), to pay general operating expenses, or to refinance
outstanding debt.

Municipal securities may also be issued on behalf of private entities or for private activities, such
as housing, medical and educational facility construction, or for privately owned industrial development and
pollution control projects. General obligation bonds are backed by the full faith and credit, or taxing authority,
of the issuer and may be repaid from any revenue source; revenue bonds may be repaid only from the revenues
of a specific facility or source. The Fund may also purchase municipal securities that represent lease obligations,
municipal notes, pre-refunded municipal securities, private activity bonds, tender option bonds and other related
securities and derivative instruments that create exposure to municipal bonds, notes and securities and that
provide for the payment of interest income that is exempt from regular federal income tax.

The municipal securities in which the Fund invests are generally issued by states, cities and local
authorities and certain possessions and territories of the United States (such as Puerto Rico and Guam), and pay
interest that, in the opinion of bond counsel to the issuer (or on the basis of other authority believed by Nuveen
Asset Management to be reliable), is exempt from regular federal income tax, although the interest may be
subject to the federal alternative minimum tax. The yields on municipal securities depend on a variety of factors,
including prevailing interest rates and the condition of the general money market and the municipal bond market,
the size of a particular offering, the maturity of the obligation and the rating of the issue. The market value of
municipal securities will vary with changes in interest rate levels and as a result of changing evaluations of the
ability of their issuers to meet interest and principal payments.
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A municipal security’s market value generally will depend upon its form, maturity, call features, and
interest rate, as well as the credit quality of the issuer, all such factors examined in the context of the municipal
securities market and interest rate levels and trends.

Municipal Leases and Certificates of Participation. The Fund also may purchase municipal securities
that represent lease obligations and certificates of participation in such leases. These carry special risks because
the issuer of the securities may not be obligated to appropriate money annually to make payments under the lease.
A municipal lease is an obligation in the form of a lease or installment purchase which is issued by a state or local
government to acquire equipment and facilities. Income from such obligations is generally exempt from state and
local taxes in the state of issuance. Leases and installment purchase or conditional sale contracts (which normally
provide for title to the leased asset to pass eventually to the governmental issuer) have evolved as a means
for governmental issuers to acquire property and equipment without meeting the constitutional and statutory
requirements for the issuance of debt. The debt issuance limitations are deemed to be inapplicable because of the
inclusion in many leases or contracts of “non appropriation” clauses that relieve the governmental issuer of any
obligation to make future payments under the lease or contract unless money is appropriated for such purpose by
the appropriate legislative body on a yearly or other periodic basis. In addition, such leases or contracts may be
subject to the temporary abatement of payments in the event the issuer is prevented from maintaining occupancy
of the leased premises or utilizing the leased equipment or facilities.

Although the obligations may be secured by the leased equipment or facilities, the disposition of the
property in the event of non-appropriation or foreclosure might prove difficult, time consuming and costly, and
result in a delay in recovering, or the failure to recover fully, the Fund’s original investment. To the extent that
the Fund invests in unrated municipal leases or participates in such leases, the credit quality rating and risk of
cancellation of such unrated leases will be monitored on an ongoing basis. In order to reduce this risk, the Fund
will only purchase municipal securities representing lease obligations where Nuveen Asset Management believes
the issuer has a strong incentive to continue making appropriations until maturity.

A certificate of participation represents an undivided interest in an unmanaged pool of municipal leases,
an installment purchase agreement or other instruments. The certificates are typically issued by a municipal
agency, a trust or other entity that has received an assignment of the payments to be made by the state or political
subdivision under such leases or installment purchase agreements. Such certificates provide the Fund with the
right to a pro rata undivided interest in the underlying municipal securities. In addition, such participations
generally provide the Fund with the right to demand payment, on not more than seven days’ notice, of all or any
part of the Fund’s participation interest in the underlying municipal securities, plus accrued interest.

Municipal Notes. Municipal securities in the form of notes generally are used to provide for short-term
capital needs, in anticipation of an issuer’s receipt of other revenues or financing, and typically have maturities
of up to three years. Such instruments may include tax anticipation notes, revenue anticipation notes, bond
anticipation notes, tax and revenue anticipation notes and construction loan notes. Tax anticipation notes are
issued to finance the working capital needs of governments. Generally, they are issued in anticipation of various
tax revenues, such as income, sales, property, use and business taxes, and are payable from these specific future
taxes. Revenue anticipation notes are issued in expectation of receipt of other kinds of revenue, such as federal
revenues available under federal revenue sharing programs. Bond anticipation notes are issued to provide interim
financing until long-term bond financing can be arranged. In most cases, the long-term bonds then provide
the funds needed for repayment of the bond anticipation notes. Tax and revenue anticipation notes combine
the funding sources of both tax anticipation notes and revenue anticipation notes. Construction loan notes are
sold to provide construction financing. Mortgage notes insured by the Federal Housing Authority secure these
notes; however, the proceeds from the insurance may be less than the economic equivalent of the payment of
principal and interest on the mortgage note if there has been a default. The anticipated revenues from taxes,
grants or bond financing generally secure the obligations of an issuer of municipal notes. An investment in such
instruments, however, presents a risk that the anticipated revenues will not be received or that such revenues
will be insufficient to satisfy the issuer’s payment obligations under the notes or that refinancing will be
otherwise unavailable.
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Pre-Refunded Municipal Securities. The principal of, and interest on, pre-refunded municipal securities
are no longer paid from the original revenue source for the securities. Instead, the source of such payments is
typically an escrow fund consisting of U.S. government securities. The assets in the escrow fund are derived
from the proceeds of refunding bonds issued by the same issuer as the pre-refunded municipal securities. Issuers
of municipal securities use this advance refunding technique to obtain more favorable terms with respect to
securities that are not yet subject to call or redemption by the issuer. For example, advance refunding enables
an issuer to refinance debt at lower market interest rates, restructure debt to improve cash flow or eliminate
restrictive covenants in the indenture or other governing instrument for the pre-refunded municipal securities.
However, except for a change in the revenue source from which principal and interest payments are made, the
pre-refunded municipal securities remain outstanding on their original terms until they mature or are redeemed by
the issuer.

Private Activity Bonds. Private activity bonds, formerly referred to as industrial development bonds,
are issued by or on behalf of public authorities to obtain funds to provide privately operated housing facilities,
airport, mass transit or port facilities, sewage disposal, solid waste disposal or hazardous waste treatment or
disposal facilities and certain local facilities for water supply, gas or electricity. Other types of private activity
bonds, the proceeds of which are used for the construction, equipment, repair or improvement of privately
operated industrial or commercial facilities, may constitute municipal securities, although the current federal tax
laws place substantial limitations on the size of such issues. The Fund’s distributions of its interest income from
private activity bonds may subject certain investors to the federal alternative minimum tax.

Special Taxing Districts. Special taxing districts are organized to plan and finance infrastructure
developments to induce residential, commercial and industrial growth and redevelopment. The bond financing
methods such as tax increment finance, tax assessment, special services district and Mello-Roos bonds, are
generally payable solely from taxes or other revenues attributable to the specific projects financed by the bonds
without recourse to the credit or taxing power of related or overlapping municipalities. They often are exposed to
real estate development-related risks and can have more taxpayer concentration risk than general tax supported
bonds, such as general obligation bonds. Further, the fees, special taxes, or tax allocations and other revenues
that are established to secure such financings are generally limited as to the rate or amount that may be levied
or assessed and are not subject to increase pursuant to rate covenants or municipal or corporate guarantees.

The bonds could default if development failed to progress as anticipated or if larger taxpayers failed to pay the
assessments, fees and taxes as provided in the financing plans of the districts.

When-Issued and Delayed Delivery Transactions. The Fund may buy and sell municipal securities on a
when-issued or delayed delivery basis, making payment or taking delivery at a later date, normally within 15 to
45 days of the trade date. This type of transaction may involve an element of risk because no interest accrues on
the bonds prior to settlement and, because bonds are subject to market fluctuations, the value of the bonds at time
of delivery may be less (or more) than cost. A separate account of the Fund will be established with its custodian
consisting of cash, cash equivalents, or liquid securities having a market value at all times at least equal to the
amount of the commitment.

Zero Coupon Bonds. A zero coupon bond is a bond that typically does not pay interest either for the
entire life of the obligation or for an initial period after the issuance of the obligation. When held to its maturity,
the holder receives the par value of the zero coupon bond, which generates a return equal to the difference
between the purchase price and its maturity value. A zero coupon bond is normally issued and traded at a
deep discount from face value. This original issue discount (“OID”) approximates the total amount of interest
the security will accrue and compound prior to its maturity and reflects the payment deferral and credit risk
associated with the instrument. Because zero coupon securities and other OID instruments do not pay cash
interest at regular intervals, the instruments’ ongoing accruals require ongoing judgments concerning the
collectability of deferred payments and the value of any associated collateral. As a result, these securities may be
subject to greater value fluctuations and less liquidity in the event of adverse market conditions than comparably
rated securities that pay cash on a current basis. Because zero coupon bonds, and OID instruments generally,
allow an issuer to avoid or delay the need to generate cash to meet current interest payments, they may involve
greater payment deferral and credit risk than coupon loans and bonds that pay interest currently or in cash.
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The Fund generally will be required to distribute dividends to shareholders representing the income of these
instruments as it accrues, even though the Fund will not receive all of the income on a current basis or in cash.
Thus, the Fund may have to sell other investments, including when it may not be advisable to do so, and use the
cash proceeds to make income distributions to its shareholders. For accounting purposes, these cash distributions
to shareholders will not be treated as a return of capital.

Further, Nuveen Fund Advisors collects management fees on the value of a zero coupon bond or OID
instrument attributable to the ongoing non cash accrual of interest over the life of the bond or other instrument.
As a result, Nuveen Fund Advisors receives nonrefundable cash payments based on such non cash accruals while
investors incur the risk that such non cash accruals ultimately may not be realized.

Inverse Floating Rate Securities. The Fund may invest up to 15% of its Managed Assets in inverse
floating rate securities. Inverse floating rate securities (sometimes referred to as “inverse floaters”) are securities
whose interest rates bear an inverse relationship to the interest rate on another security or the value of an index.
Generally, inverse floating rate securities represent beneficial interests in a special purpose trust formed by a
third party sponsor for the purpose of holding municipal bonds. The special purpose trust typically sells two
classes of beneficial interests or securities: floating rate securities (sometimes referred to as short-term floaters
or tender option bonds) and inverse floating rate securities (sometimes referred to as inverse floaters or residual
interest securities). Both classes of beneficial interests are represented by certificates. The short-term floating
rate securities have first priority on the cash flow from the municipal bonds held by the special purpose trust.
Typically, a third party, such as a bank, broker-dealer or other financial institution, grants the floating rate security
holders the option, at periodic intervals, to tender their securities to the institution and receive the face value
thereof. As consideration for providing the option, the financial institution receives periodic fees. The holder of
the short-term floater effectively holds a demand obligation that bears interest at the prevailing short-term, tax
exempt rate. However, the institution granting the tender option will not be obligated to accept tendered short-
term floaters in the event of certain defaults or a significant downgrade in the credit rating assigned to the bond
issuer. For its inverse floating rate investment, the Fund receives the residual cash flow from the special purpose
trust. Because the holder of the short-term floater is generally assured liquidity at the face value of the security,
the Fund as the holder of the inverse floater assumes the interest rate cash flow risk and the market value risk
associated with the municipal security deposited into the special purpose trust. The volatility of the interest cash
flow and the residual market value will vary with the degree to which the trust is leveraged. This is expressed in
the ratio of the total face value of the short-term floaters in relation to the value of the residual inverse floaters
that are issued by the special purpose trust. The Fund expects to make limited investments in inverse floaters,
with leverage ratios that may vary at inception between one and three times. In addition, all voting rights and
decisions to be made with respect to any other rights relating to the municipal bonds held in the special purpose
trust are passed through to the Fund, as the holder of the residual inverse floating rate securities.

Because increases in the interest rate on the short-term floaters reduce the residual interest paid on
inverse floaters, and because fluctuations in the value of the municipal bond deposited in the special purpose
trust affect the value of the inverse floater only, and not the value of the short-term floater issued by the trust,
and because fluctuations in the value of the municipal bond deposited in the special purpose trust affect the value
of the inverse floater only, and not the value of the short-term floater issued by the trust, inverse floaters’ value
is generally more volatile than that of fixed rate bonds. The market price of inverse floating rate securities is
generally more volatile than the underlying securities due to the leveraging effect of this ownership structure.
These securities generally will underperform the market of fixed rate bonds in a rising interest rate environment
(i.e., when bond values are falling), but tend to outperform the market of fixed rate bonds when interest rates
decline or remain relatively stable. Although volatile, inverse floaters typically offer the potential for yields
exceeding the yields available on fixed rate bonds with comparable credit quality, coupon, call provisions and
maturity. Inverse floaters have varying degrees of liquidity based upon the liquidity of the underlying securities
deposited in a special purpose trust.

The Fund may invest in inverse floating rate securities, issued by special purpose trusts that have
recourse to the Fund. In Nuveen Asset Management’s discretion, the Fund may enter into a separate shortfall
and forbearance agreement with the third party sponsor of a special purpose trust. The Fund may enter into
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such recourse agreements (i) when the liquidity provider to the special purpose trust requires such an agreement
because the level of leverage in the trust exceeds the level that the liquidity provider is willing support absent
such an agreement; and/or (ii) to seek to prevent the liquidity provider from collapsing the trust in the event
that the municipal obligation held in the trust has declined in value. Such an agreement would require the Fund
to reimburse the third party sponsor of such inverse floater, upon termination of the trust issuing the inverse
floater, the difference between the liquidation value of the bonds held in the trust and the principal amount due
to the holders of floating rate interests. Such agreements may expose the Fund to a risk of loss that exceeds its
investment in the inverse floating rate securities. Absent a shortfall and forbearance agreement, the Fund would
not be required to make such a reimbursement. If the Fund chooses not to enter into such an agreement, the
special purpose trust could be liquidated and the Fund could incur a loss.

The Fund may invest in both inverse floating rate securities and floating rate securities (as discussed
below) issued by the same special purpose trust.

Floating Rate Securities. The Fund may also invest in floating rate securities issued by special purpose
trusts. Floating rate securities may take the form of short-term floating rate securities or the option period may
be substantially longer. Generally, the interest rate earned will be based upon the market rates for municipal
securities with maturities or remarketing provisions that are comparable in duration to the periodic interval of the
tender option, which may vary from weekly, to monthly, to extended periods of one year or multiple years. Since
the option feature has a shorter term than the final maturity or first call date of the underlying bond deposited
in the trust, the Fund as the holder of the floating rate security relies upon the terms of the agreement with the
financial institution furnishing the option as well as the credit strength of that institution. As further assurance of
liquidity, the terms of the trust provide for a liquidation of the municipal security deposited in the trust and the
application of the proceeds to pay off the floating rate security. The trusts that are organized to issue both short-
term floating rate securities and inverse floaters generally include liquidation triggers to protect the investor in the
floating rate security.

Tender Option Bonds. A tender option bond is a municipal security (generally held pursuant to a
custodial arrangement) having a relatively long maturity and bearing interest at a fixed rate substantially higher
than prevailing short-term, tax exempt rates. The bond is typically issued with the agreement of a third party, such
as a bank, broker-dealer or other financial institution, which grants the security holders the option, at periodic
intervals, to tender their securities to the institution and receive the face value thereof. As consideration for
providing the option, the financial institution receives periodic fees equal to the difference between the bond’s
fixed coupon rate and the rate, as determined by a remarketing or similar agent at or near the commencement of
such period, that would cause the securities, coupled with the tender option, to trade at par on the date of such
determination. Thus, after payment of this fee, the security holder effectively holds a demand obligation that
bears interest at the prevailing short-term, tax exempt rate. However, an institution will not be obligated to accept
tendered bonds in the event of certain defaults or a significant downgrade in the credit rating assigned to the
issuer of the bond. The Fund intends to invest in tender option bonds the interest on which will, in the opinion
of bond counsel, counsel for the issuer of interests therein or counsel selected by Nuveen Asset Management,
be exempt from regular federal income tax. However, because there can be no assurance that the Internal
Revenue Service (the “IRS”) will agree with such counsel’s opinion in any particular case, there is a risk that
the Fund will not be considered the owner of such tender option bonds and thus will not be entitled to treat
such interest as exempt from such tax. Additionally, the federal income tax treatment of certain other aspects of
these investments, including the proper tax treatment of tender option bonds and the associated fees in relation
to various tax provisions applicable to RICs, is unclear. The Fund intends to manage its portfolio in a manner
designed to eliminate or minimize any adverse impact from the tax rules applicable to these investments.

Hedging Strategies And Other Uses Of Derivatives

The Fund may use certain derivative instruments in pursuit of its investment objective. Such instruments
include financial futures contracts, forward contracts, swap contracts (including interest rate, total return and
credit default swaps), options on financial futures, options on swap contracts or other derivative instruments. The
credit default swaps in which the Fund may invest include CDX and single-name CDS. A CDX is a portfolio of
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credit default swaps with similar characteristics, such as credit default swaps on high-yield bonds. Certain CDX
indices are subject to mandatory central clearing and exchange trading, which may reduce counterparty credit
risk and increase liquidity compared to other credit default swaps or CDX transactions. Unlike other types of
credit default swaps, single-name CDS do not have the benefit of diversification across many issuers. Interest rate
swaps involve the exchange by the Fund with a counterparty of their respective commitments to pay or receive
interest, such as an exchange of fixed-rate payments for floating rate payments. The Fund will usually enter into
interest rate swaps on a net basis; that is, the two payment streams will be netted out in a cash settlement on the
payment date or dates specified in the instrument, with the Fund receiving or paying, as the case may be, only the
net amount of the two payments.

The Fund may periodically engage in hedging transactions, and otherwise use various types of derivative
instruments, described below, to reduce risk, to effectively gain particular market exposures, to seek to enhance
returns, and to reduce transaction costs, among other reasons.

“Hedging” is a term used for various methods of seeking to preserve portfolio capital value by offsetting
price changes in one investment through making another investment whose price should tend to move in the
opposite direction.

A “derivative” is a financial contract whose value is based on (or “derived” from) a traditional security
(such as a stock or a bond), an asset (such as a commodity like gold), or a market index (such as the Lehman
Municipal Bond Index). Some forms of derivatives may trade on exchanges, while non-standardized derivatives,
which tend to be more specialized and complex, trade in “over-the-counter” or a one-on-one basis. It may be
desirable and possible in various market environments to partially hedge the portfolio against fluctuations in
market value due to market interest rate or credit quality fluctuations, or instead to gain a desired investment
exposure, by entering into various types of derivative transactions, including financial futures and index futures
as well as related put and call options on such instruments, structured notes, or interest rate swaps on taxable or
tax-exempt securities or indexes (which may be “forward-starting”), credit default swaps, and options on interest
rate swaps, among others.

These transactions present certain risks. In particular, the imperfect correlation between price
movements in the futures contract and price movements in the securities being hedged creates the possibility that
losses on the hedge by the Fund may be greater than gains in the value of the securities in the Fund’s portfolio.
In addition, futures and options markets may not be liquid in all circumstances. As a result, in volatile markets,
the Fund may not be able to close out the transaction without incurring losses substantially greater than the
initial deposit.

Finally, the potential deposit requirements in futures contracts create an ongoing greater potential
financial risk than do options transactions, where the exposure is limited to the cost of the initial premium. Losses
due to hedging transactions will reduce yield. Successful implementation of most hedging strategies will generate
taxable income. Net gains, if any, from hedging and other portfolio transactions will be distributed as taxable
distributions to shareholders.

The Fund will invest in these instruments only in markets believed by Nuveen Asset Management to be
active and sufficiently liquid. Successful implementation of most hedging strategies will generate taxable income.

In October 2020, the SEC adopted Rule 18f-4 under the 1940 Act governing the use of derivatives by
registered investment companies. Under Rule 18f-4, the Fund may enter into Derivatives Transactions (as defined
below) and certain other transactions notwithstanding the restrictions on the issuance of “senior securities” under
Section 18 of the 1940 Act. Section 18, among other things, prohibits closed-end funds, including the Fund,
from issuing or selling any “senior security” representing indebtedness (unless the fund maintains 300% “asset
coverage”) or any senior security representing stock (unless the fund maintains 200% ““asset coverage”).

Under Rule 18f-4, “Derivatives Transactions” include the following: (1) any swap, security-based swap
(including a contract for differences), futures contract, forward contract, option (excluding purchased options),
any combination of the foregoing, or any similar instrument, under which the Fund is or may be required to
make any payment or delivery of cash or other assets during the life of the instrument or at maturity or early
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termination, whether as margin or settlement payment or otherwise; (2) any short sale borrowing; (3) reverse
repurchase agreements and similar financing transactions (e.g., recourse and non-recourse tender option bonds,
and borrowed bonds), if the Fund elects to treat these transactions as Derivatives Transactions under Rule
18f-4; and (4) when-issued or forward-settling securities (e.g., firm and standby commitments, including to-be-
announced (“TBA”) commitments, and dollar rolls) and non-standard settlement cycle securities, unless such
transactions meet the Delayed-Settlement Securities Provision.

Rule 18f-4, among other things, requires certain funds that invest in Derivatives Transactions to adopt
and implement a comprehensive written derivatives risk management program (“DRMP”) and comply with
a relative or absolute limit on fund leverage risk calculated based on value-at-risk (“VaR”). The DRMP is
administered by a “derivatives risk manager,” who is appointed by the Fund’s Board, including a majority of
the Trustees who are not “interested persons” (as defined in the 1940 Act) (the “Independent Trustees™), and
periodically reviews the DRMP and reports to the Board.

However, Rule 18f-4 provides an exception from the DRMP, VaR limit and certain other requirements
if the Fund’s “derivatives exposure” is limited to 10% of its net assets (as calculated in accordance with Rule
18f-4) and the Fund adopts and implements written policies and procedures reasonably designed to manage
its derivatives risks (the “Limited Derivatives User Exception”). The Fund relies on the Limited Derivatives
User Exception.

Swap Transactions. The Fund may enter into total return, interest rate and credit default swap
agreements and interest rate caps, floors and collars. The Fund may also enter into options on the foregoing types
of swap agreements (“swap options”).

The Fund may enter into swap transactions for any purpose consistent with its investment objective,
such as for the purpose of attempting to obtain or preserve a particular return or spread at a lower cost than
obtaining a return or spread through purchases and/or sales of instruments in other markets, as a duration
management technique, to reduce risk arising from the ownership of a particular instrument, or to gain exposure
to certain sectors or markets in the most economical way possible. Swap agreements are two party contracts
entered into primarily by institutional investors for a specified period of time. In a standard swap transaction,
two parties agree to exchange the returns (or differentials in rates of return) earned or realized on a particular
predetermined asset, reference rate or index. The gross returns to be exchanged or swapped between the parties
are generally calculated with respect to a notional amount, e.g., the return on or increase in value of a particular
dollar amount invested at a particular interest rate or in a basket of securities representing a particular index. The
notional amount of the swap agreement generally is only used as a basis upon which to calculate the obligations
that the parties to the swap agreement have agreed to exchange. The Fund’s current obligations under a net swap
agreement will be accrued daily (offset against any amounts owed to the Fund) and any accrued but unpaid
net amounts owed to a swap counterparty will be covered by assets determined to be liquid by Nuveen Fund
Advisors and Nuveen Asset Management. The Fund will not enter into swap transactions having a notional
amount that exceeds the outstanding amount of the Fund’s leverage.

Some, but not all, swaps may be cleared, in which case a central clearing counterparty stands between
each buyer and seller and effectively guarantees performance of each contract, to the extent of its available
resources for such purpose. Uncleared swaps have no such protection; each party bears the risk that its direct
counterparty will default.

Interest Rate Swaps, Caps, Collars and Floors. Interest rate swaps are bilateral contracts in which each
party agrees to make periodic payments to the other party based on different referenced interest rates (e.g., a fixed
rate and a floating rate) applied to a specified notional amount. The purchase of an interest rate floor entitles the
purchaser, to the extent that a specified index falls below a predetermined interest rate, to receive payments of
interest on a notional principal amount from the party selling such interest rate floor. The purchase of an interest
rate cap entitles the purchaser, to the extent that a specified index rises above a predetermined interest rate, to
receive payments of interest on a notional principal amount from the party selling such interest rate cap. Interest
rate collars involve selling a cap and purchasing a floor or vice versa to protect the Fund against interest rate
movements exceeding given minimum or maximum levels.
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Depending on the state of interest rates in general, the Fund’s use of interest rate swaps could enhance
or harm the overall performance of Common Shares. To the extent interest rates decline, the value of the interest
rate swap could decline, and could result in a decline in the net asset value of Common Shares. In addition, if the
counterparty to an interest rate swap defaults, the Fund would not be able to use the anticipated net receipts under
the swap to offset the interest payments on borrowings or the dividend payments on any outstanding preferred
shares. Depending on whether the Fund would be entitled to receive net payments from the counterparty on the
swap, which in turn would depend on the general state of short-term interest rates at that point in time, such a
default could negatively impact the performance of Common Shares. In addition, at the time an interest rate
swap transaction reaches its scheduled termination date, there is a risk that the Fund would not be able to obtain
a replacement transaction or that the terms of the replacement would not be as favorable as on the expiring
transaction. If this occurs, it could have a negative impact on the performance of common shares. The Fund could
be required to prepay the principal amount of any borrowings. Such redemption or prepayment would likely
result in the Fund seeking to terminate early all or a portion of any swap transaction. Early termination of a swap
could result in a termination payment by or to the Fund.

Total Return Swaps. In a total return swap, one party agrees to pay the other the “total return” of a
defined underlying asset during a specified period, in return for periodic payments based on a fixed or variable
interest rate or the total return from other underlying assets. A total return swap may be applied to any underlying
asset but is most commonly used with equity indices, single stocks, bonds and defined baskets of loans and
mortgages. The Fund might enter into a total return swap involving an underlying index or basket of securities to
create exposure to a potentially widely-diversified range of securities in a single trade. An index total return swap
can be used by Nuveen Fund Advisors and Nuveen Asset Management to assume risk, without the complications
of buying the component securities from what may not always be the most liquid of markets.

Credit Default Swaps. A credit default swap is a bilateral contract that enables an investor to buy or
sell protection against a defined-issuer credit event. The Fund may enter into credit default swap agreements
either as a buyer or a seller. The Fund may buy protection to attempt to mitigate the risk of default or credit
quality deterioration in an individual security or a segment of the fixed income securities market to which it has
exposure, or to take a “short” position in individual bonds or market segments which it does not own. The Fund
may sell protection in an attempt to gain exposure to the credit quality characteristics of particular bonds or
market segments without investing directly in those bonds or market segments.

As the buyer of protection in a credit default swap, the Fund would pay a premium (by means of an
upfront payment or a periodic stream of payments over the term of the agreement) in return for the right to deliver
a referenced bond or group of bonds to the protection seller and receive the full notional or par value (or other
agreed upon value) upon a default (or similar event) by the issuer(s) of the underlying referenced obligation(s). If
no default occurs, the protection seller would keep the stream of payments and would have no further obligation
to the Fund. Thus, the cost to the Fund would be the premium paid with respect to the agreement. If a credit event
occurs, however, the Fund may elect to receive the full notional value of the swap in exchange for an equal face
amount of deliverable obligations of the reference entity that may have little or no value. The Fund bears the risk
that the protection seller may fail to satisfy its payment obligations.

If the Fund is a seller of protection in a credit default swap and no credit event occurs, the Fund would
generally receive an up-front payment or a periodic stream of payments over the term of the swap. If a credit
event occurs, however, generally the Fund would have to pay the buyer the full notional value of the swap in
exchange for an equal face amount of deliverable obligations of the reference entity that may have little or no
value. As the protection seller, the Fund effectively adds economic leverage to its portfolio because, in addition
to being subject to investment exposure on its total net assets, the Fund is subject to investment exposure on the
notional amount of the swap. Thus, the Fund bears the same risk as it would by buying the reference obligations
directly, plus the additional risks related to obtaining investment exposure through a derivative instrument
discussed below under “—Risks Associated with Swap Transactions.”

Swap Options. A swap option is a contract that gives a counterparty the right (but not the obligation), in
return for payment of a premium, to enter into a new swap agreement or to shorten, extend, cancel, or otherwise
modify an existing swap agreement at some designated future time on specified terms. A cash-settled option on a
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swap gives the purchaser the right, in return for the premium paid, to receive an amount of cash equal to the value
of the underlying swap as of the exercise date. The Fund may write (sell) and purchase put and call swap options.
Depending on the terms of the particular option agreement, the Fund generally would incur a greater degree of
risk when it writes a swap option than when it purchases a swap option. When the Fund purchases a swap option,
it risks losing only the amount of the premium it has paid should it decide to let the option expire unexercised.
However, when the Fund writes a swap option, upon exercise of the option the Fund would become obligated
according to the terms of the underlying agreement.

Risks Associated with Swap Transactions. The use of swap transactions is a highly specialized activity
which involves strategies and risks different from those associated with ordinary portfolio security transactions.
If Nuveen Fund Advisors and Nuveen Asset Management are incorrect in their forecasts of default risks, market
spreads or other applicable factors or events, the investment performance of the Fund would diminish compared
with what it would have been if these techniques were not used. As the protection seller in a credit default swap,
the Fund effectively adds economic leverage to its portfolio because, in addition to being subject to investment
exposure on its total net assets, the Fund is subject to investment exposure on the notional amount of the swap.
The Fund generally may only close out a swap, cap, floor, collar or other two-party contract with its particular
counterparty, and generally may only transfer a position with the consent of that counterparty. In addition, the
price at which the Fund may close out such a two party contract may not correlate with the price change in the
underlying reference asset. If the counterparty defaults, the Fund will have contractual remedies, but there can be
no assurance that the counterparty will be able to meet its contractual obligations or that the Fund will succeed
in enforcing its rights. It also is possible that developments in the derivatives market, including changes in
government regulation, could adversely affect the Fund’s ability to terminate existing swap or other agreements
or to realize amounts to be received under such agreements.

Futures and Options on Futures. A futures contract is an agreement between two parties to buy and
sell a security, index or interest rate (each a “financial instrument™) for a set price on a future date. Certain
futures contracts, such as futures contracts relating to individual securities, call for making or taking delivery
of the underlying financial instrument. However, these contracts generally are closed out before delivery by
entering into an offsetting purchase or sale of a matching futures contract (same exchange, underlying financial
instrument, and delivery month). Other futures contracts, such as futures contracts on interest rates and indices,
do not call for making or taking delivery of the underlying financial instrument, but rather are agreements
pursuant to which two parties agree to take or make delivery of an amount of cash equal to the difference between
the value of the financial instrument at the close of the last trading day of the contract and the price at which the
contract was originally written. These contracts also may be settled by entering into an offsetting futures contract.

Unlike when the Fund purchases or sells a security, no price is paid or received by the Fund upon the
purchase or sale of a futures contract. Initially, the Fund will be required to deposit with the futures broker,
known as a futures commission merchant (“FCM”), an amount of cash or securities equal to a varying specified
percentage of the contract amount. This amount is known as initial margin. The margin deposit is intended to
ensure completion of the contract. Minimum initial margin requirements are established by the futures exchanges
and may be revised. In addition, FCMs may establish margin deposit requirements that are higher than the
exchange minimums. Cash held in the margin account generally is not income producing. However, coupon-
bearing securities, such as Treasury securities, held in margin accounts generally will earn income. Subsequent
payments to and from the FCM, called variation margin, will be made on a daily basis as the price of the
underlying financial instrument fluctuates, making the futures contract more or less valuable, a process known
as marking the contract to market. Changes in variation margin are recorded by the Fund as unrealized gains or
losses. At any time prior to expiration of the futures contract, the Fund may elect to close the position by taking
an opposite position that will operate to terminate its position in the futures contract. A final determination of
variation margin is then made, additional cash is required to be paid by or released to the Fund, and the Fund
realizes a gain or loss. In the event of the bankruptcy or insolvency of an FCM that holds margin on behalf of
the Fund, the Fund may be entitled to the return of margin owed to it only in proportion to the amount received
by the FCM’s other customers, potentially resulting in losses to the Fund. Futures transactions also involve
brokerage costs.



A futures option gives the purchaser of such option the right, in return for the premium paid, to assume a
long position (call) or short position (put) in a futures contract at a specified exercise price at any time during the
period of the option. Upon exercise of a call option, the purchaser acquires a long position in the futures contract
and the writer is assigned the opposite short position. Upon the exercise of a put option, the opposite is true.

Limitations on the Use of Futures, Options on Futures and Swaps. Nuveen Fund Advisors has claimed,
with respect to the Fund, the exclusion from the definition of “commodity pool operator” under the Commaodity
Exchange Act (“CEA”) provided by Commodity Futures Trading Commission (“CFTC”) Regulation 4.5 and is
therefore not currently subject to registration or regulation as such under the CEA with respect to the Fund. In
addition, Nuveen Asset Management has claimed the exemption from registration as a commodity trading advisor
provided by CFTC Regulation 4.14(a)(8) and is therefore not currently subject to registration or regulation as
such under the CEA with respect to the Fund. In February 2012, the CFTC announced substantial amendments to
certain exemptions, and to the conditions for reliance on those exemptions, from registration as a commodity pool
operator. Under amendments to the exemption provided under CFTC Regulation 4.5, if the Fund uses futures,
options on futures or swaps other than for bona fide hedging purposes (as defined by the CFTC), the aggregate
initial margin and premiums on these positions (after taking into account unrealized profits and unrealized losses
on any such positions and excluding the amount by which options that are “in-the-money” at the time of purchase
are “in-the-money”’) may not exceed 5% of the Fund’s net asset value, or alternatively, the aggregate net notional
value of those positions may not exceed 100% of the Fund’s net asset value (after taking into account unrealized
profits and unrealized losses on any such positions). The CFTC amendments to Regulation 4.5 took effect on
December 31, 2012, and the Fund intends to comply with amended Regulation 4.5°s requirements such that
Nuveen Fund Advisors will not be required to register as a commodity pool operator with the CFTC with respect
to the Fund. The Fund reserves the right to employ futures, options on futures and swaps to the extent allowed
by CFTC regulations in effect from time to time and in accordance with the Fund’s policies. The requirements
for qualification as a RIC may also limit the extent to which the Fund may employ futures, options on futures
or swaps.

Nuveen Fund Advisors and Nuveen Asset Management may use derivative instruments to seek to
enhance return, to hedge some of the risk of the Fund’s investments in municipal securities or as a substitute for a
position in the underlying asset. These types of strategies may generate taxable income.

There is no assurance that these derivative strategies will be available at any time or that, if used, that
the strategies will be successful. For further information regarding these investment strategies and risks presented
thereby, see Appendix B to this SAI.

Illiquid Securities

The Fund will not invest more than 50% of its Managed Assets in municipal securities that, at the time
of investment, are illiquid (i.e., securities that are not readily marketable), including, but not limited to, restricted
securities (securities the disposition of which is restricted under the federal securities laws), securities that
may be resold only pursuant to Rule 144A under the Securities Act that are deemed to be illiquid, and certain
repurchase agreements.

Restricted securities may be sold only in privately negotiated transactions or in a public offering with
respect to which a registration statement is in effect under the Securities Act. Where registration is required,
the Fund may be obligated to pay all or part of the registration expenses and a considerable period may elapse
between the time of the decision to sell and the time the Fund may be permitted to sell a security under an
effective registration statement. If, during such a period, adverse market conditions were to develop, the Fund
might obtain a less favorable price than that which prevailed when it decided to sell. To the extent that the Board
or its delegate determines that the price of any illiquid security provided by the pricing service is inappropriate,
such security will be priced at a fair value as determined in good faith by Nuveen Funds Advisors, the Fund’s
valuation designee.
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Inverse Floating Rate Securities and Floating Rate Securities

The Fund may invest up to approximately 15% of its Managed Assets in inverse floating rate securities.
Inverse floating rate securities (sometimes referred to as “inverse floaters™) are securities whose interest rates
bear an inverse relationship to the interest rate on another security or the value of an index. Generally, inverse
floating rate securities represent beneficial interests in a special purpose trust formed by a third party sponsor
for the purpose of holding municipal bonds. The special purpose trust typically sells two classes of beneficial
interests or securities: floating rate securities (sometimes referred to as short-term floaters or tender option bonds)
and inverse floating rate securities (sometimes referred to as inverse floaters or residual interest securities). Both
classes of beneficial interests are represented by certificates. The short-term floating rate securities have first
priority on the cash flow from the municipal bonds held by the special purpose trust. Typically, a third party,
such as a bank, broker-dealer or other financial institution, grants the floating rate security holders the option, at
periodic intervals, to tender their securities to the institution and receive the face value thereof. As consideration
for providing the option, the financial institution receives periodic fees. The holder of the short-term floater
effectively holds a demand obligation that bears interest at the prevailing short-term, tax-exempt rate. However,
the institution granting the tender option will not be obligated to accept tendered short-term floaters in the event
of certain defaults or a significant downgrade in the credit rating assigned to the bond issuer. For its inverse
floating rate investment, the Fund receives the residual cash flow from the special purpose trust. Because the
holder of the short-term floater is generally assured liquidity at the face value of the security, the Fund as the holder of
the inverse floater assumes the interest rate cash flow risk and the market value risk associated with the municipal
security deposited into the special purpose trust. The volatility of the interest cash flow and the residual market
value will vary with the degree to which the trust is leveraged. This is expressed in the ratio of the total face value
of the short-term floaters in relation to the value of the residual inverse floaters that are issued by the special
purpose trust. The Fund expects to make limited investments in inverse floaters, with leverage ratios that may
vary at inception between one and three times. In addition, all voting rights and decisions to be made with respect
to any other rights relating to the municipal bonds held in the special purpose trust are passed through to the
Fund, as the holder of the residual inverse floating rate securities.

Because increases in the interest rate on the short-term floaters reduce the residual interest paid on
inverse floaters, and because fluctuations in the value of the municipal bond deposited in the special purpose trust
affect the value of the inverse floater only, and not the value of the short-term floater issued by the trust, inverse
floaters’ value is generally more volatile than that of fixed rate bonds. The market price of inverse floating rate
securities is generally more volatile than the underlying securities due to the leveraging effect of this ownership
structure. These securities generally will underperform the market of fixed rate bonds in a rising interest rate
environment (i.e., when bond values are falling), but tend to outperform the market of fixed rate bonds when
interest rates decline or remain relatively stable. Although volatile, inverse floaters typically offer the potential for
yields exceeding the yields available on fixed rate bonds with comparable credit quality, coupon, call provisions
and maturity. Inverse floaters have varying degrees of liquidity based upon, among other things, the liquidity of
the underlying securities deposited in a special purpose trust.

The Fund may invest in inverse floating rate securities, issued by special purpose trusts that have
recourse to the Fund. In Nuveen Asset Management’s discretion, the Fund may enter into a separate shortfall
and forbearance agreement with the third party sponsor of a special purpose trust. The Fund may enter into
such recourse agreements (i) when the liquidity provider to the special purpose trust requires such an agreement
because the level of leverage in the trust exceeds the level that the liquidity provider is willing to support absent
such an agreement; and/or (ii) to seek to prevent the liquidity provider from collapsing the trust in the event that
the municipal obligation held in the trust has declined in value. Such an agreement may expose the Fund to a risk
of loss that exceeds its investment in the inverse floating rate securities. The shortfall and forbearance agreement
would require the Fund to reimburse the third party sponsor of such inverse floater, upon termination of the trust
issuing the inverse floater, the difference between the liquidation value of the bonds held in the trust and the
principal amount due to the holders of floating rate interests. Absent a shortfall and forbearance agreement, the
Fund would not be required to make such a reimbursement. If the Fund chooses not to enter into such a shortfall
and forbearance agreement, the special purpose trust could be liquidated and the Fund could incur a loss.
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The Fund may invest in both inverse floating rate securities and floating rate securities (as discussed
below) issued by the same special purpose trust.

Investments in inverse floating rate securities have the economic effect of leverage. The use of leverage
creates special risks for Common Shareholders. See the Joint Proxy Statement/Prospectus under “Use of
Leverage,” “Risk Factors—Credit Risk,” and “Risk Factors—Inverse Floating Rate Securities Risk.”

Floating Rate Securities. The Fund may also invest in floating rate securities, as described above, issued
by special purpose trusts. Floating rate securities may take the form of short-term floating rate securities or the
option period may be substantially longer. Generally, the interest rate earned will be based upon the market
rates for municipal securities with maturities or remarketing provisions that are comparable in duration to the
periodic interval of the tender option, which may vary from weekly, to monthly, to extended periods of one
year or multiple years. Since the option feature has a shorter term than the final maturity or first call date of the
underlying bond deposited in the trust, the Fund as the holder of the floating rate security relies upon the terms of
the agreement with the financial institution furnishing the option as well as the credit strength of that institution.
As further assurance of liquidity, the terms of the trust provide for a liquidation of the municipal security
deposited in the trust and the application of the proceeds to pay off the floating rate security. The trusts that
are organized to issue both short-term floating rate securities and inverse floaters generally include liquidation
triggers to protect the investor in the floating rate security.

Other Investment Companies

The Fund may invest up to 10% of its Managed Assets in securities of other open or closed-end
investment companies (including exchange-traded funds (“ETFs”)) that invest primarily in municipal securities
of the types in which the Fund may invest directly. In addition, the Fund may invest a portion of its Managed
Assets in pooled investment vehicles (other than investment companies) that invest primarily in municipal
securities of the types in which the Fund may invest directly. The Fund generally expects that it may invest in
other investment companies and/or other pooled investment vehicles either during periods when it has large
amounts of uninvested cash, such as the period shortly after the Fund receives the proceeds of an offering of its
Common Shares or borrowing or during periods when there is a shortage of attractive, high-yielding municipal
securities available in the market. The Fund may invest in investment companies that are advised by Nuveen
Fund Advisors, Nuveen Asset Management or their respective affiliates to the extent permitted by applicable
law and/or pursuant to exemptive relief from the SEC. The Fund has not applied for, nor does it intend to apply
for, any such relief. As a stockholder in an investment company, the Fund will bear its ratable share of that
investment company’s expenses and would remain subject to payment of the Fund’s management, advisory
and administrative fees with respect to assets so invested. Common Shareholders would therefore be subject to
duplicative expenses to the extent the Fund invests in other investment companies. Nuveen Fund Advisors will
take expenses into account when evaluating the investment merits of an investment in an investment company
relative to available municipal security investments. In addition, the securities of other investment companies
may also be leveraged and will therefore be subject to the same leverage risks described herein. As described in
the Prospectus, the net asset value and market value of leveraged shares will be more volatile and the yield to
Common Shareholders will tend to fluctuate more than the yield generated by unleveraged shares.

Portfolio Trading And Turnover Rate

The Fund may buy and sell municipal securities to accomplish its investment objective in relation to
actual and anticipated changes in interest rates. The Fund also may sell one municipal security and buy another of
comparable quality at about the same time to take advantage of what Nuveen Asset Management believes to be a
temporary price disparity between the two bonds that may result from imbalanced supply and demand. The Fund
also may engage in a limited amount of short-term trading, consistent with its investment objective. The Fund may
sell securities in anticipation of a market decline (a rise in interest rates) or buy securities in anticipation of a market
rise (a decline in interest rates) and later sell them, but the Fund will not engage in trading solely to recognize a
gain. The Fund will attempt to achieve its investment objective by prudently selecting municipal securities with a
view to holding them for investment. Although the Fund cannot accurately predict its annual portfolio turnover rate,
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the Fund expects, though it cannot guarantee, that its annual portfolio turnover rate generally will not exceed 25%
under normal circumstances. For the fiscal year ended March 31, 2025, the Fund’s portfolio turnover rate was 21%.
There are no limits on the rate of portfolio turnover, and investments may be sold without regard to length of time
held when investment considerations warrant such action. A higher portfolio turnover rate results in correspondingly
greater brokerage commissions and other transactional expenses that are borne by the Fund. In addition, high
portfolio turnover may result in the realization of net short term capital gains by the Fund which, when distributed to
shareholders, will be taxable as ordinary income. See “Federal Income Tax Matters.”

Repurchase Agreements

As temporary investments, the Fund may invest in repurchase agreements. A repurchase agreement is a
contractual agreement whereby the seller of securities (U.S. government securities or municipal securities) agrees
to repurchase the same security at a specified price on a future date agreed upon by the parties. The agreed-upon
repurchase price determines the yield during the Fund’s holding period. Repurchase agreements are considered to
be loans collateralized by the underlying security that is the subject of the repurchase contract. Income generated
from transactions in repurchase agreements will be taxable. The Fund will only enter into repurchase agreements
with registered securities dealers or domestic banks that, in the opinion of Nuveen Fund Advisors, present
minimal credit risk. The risk to the Fund is limited to the ability of the issuer to pay the agreed-upon repurchase
price on the delivery date; however, although the value of the underlying collateral at the time the transaction is
entered into always equals or exceeds the agreed-upon repurchase price, if the value of the collateral declines
there is a risk of loss of both principal and interest. In the event of default, the collateral may be sold but the Fund
might incur a loss if the value of the collateral declines, and might incur disposition costs or experience delays

in connection with liquidating the collateral. In addition, if bankruptcy proceedings are commenced with respect
to the seller of the security, realization upon the collateral by the Fund may be delayed or limited. Nuveen Asset
Management will monitor the value of the collateral at the time the transaction is entered into and at all times
subsequent during the term of the repurchase agreement in an effort to determine that such value always equals or
exceeds the agreed-upon repurchase price. In the event the value of the collateral declines below the repurchase
price, Nuveen Asset Management will demand additional collateral from the issuer to increase the value of the
collateral to at least that of the repurchase price, including interest.

Short-Term Investments

Short-Term Taxable Fixed Income Securities

For temporary defensive purposes or to keep cash on hand fully invested, the Fund may invest up
to 100% of its net assets in cash equivalents and short- term taxable fixed-income securities, although the
Fund intends to invest in taxable short-term investments only in the event that suitable tax-exempt short- term
investments are not available at reasonable prices and yields. Short-term taxable fixed income investments are
defined to include, without limitation, the following:

(1) U.S. government securities, including bills, notes and bonds differing as to maturity and rates

of interest that are either issued or guaranteed by the U.S. Treasury or by U.S. government agencies

or instrumentalities. U.S. government agency securities include securities issued by (a) the Federal
Housing Administration, Farmers Home Administration, Export-Import Bank of the United States, Small
Business Administration, and the Government National Mortgage Association, whose securities are
supported by the full faith and credit of the United States; (b) the Federal Home Loan Banks,' Federal
Intermediate Credit Banks, and the Tennessee Valley Authority, whose securities are supported by the
right of the agency to borrow from the U.S. Treasury; (c) the Federal National Mortgage Association,'
whose securities are supported by the discretionary authority of the U.S. government to purchase certain
obligations of the agency or instrumentality; and (d) the Student Loan Marketing Association, whose
securities are supported only by its credit. While the U.S. government provides financial support to such
U.S. government-sponsored agencies or instrumentalities, no assurance can be given that it always will
do so since it is not so obligated by law. The U.S. government, its agencies, and instrumentalities do not
guarantee the market value of their securities. Consequently, the value of such securities may fluctuate.
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(1) These securities are not backed by the full faith and credit of the United States government.

(2) Certificates of Deposit issued against funds deposited in a bank or a savings and loan association.
Such certificates are for a definite period of time, earn a specified rate of return, and are normally
negotiable. The issuer of a certificate of deposit agrees to pay the amount deposited plus interest to the
bearer of the certificate on the date specified thereon. Under current FDIC regulations, the maximum
insurance payable as to any one certificate of deposit is $100,000; therefore, certificates of deposit
purchased by the Fund may not be fully insured.

(3) Repurchase agreements, which involve purchases of debt securities. At the time the Fund purchases
securities pursuant to a repurchase agreement, it simultaneously agrees to resell and redeliver such
securities to the seller, who also simultaneously agrees to buy back the securities at a fixed price and time.
This assures a predetermined yield for the Fund during its holding period, since the resale price is always
greater than the purchase price and reflects an agreed-upon market rate. Such actions afford an opportunity
for the Fund to invest temporarily available cash. The Fund may enter into repurchase agreements only
with respect to obligations of the U.S. government, its agencies or instrumentalities; certificates of deposit;
or bankers’ acceptances in which the Fund may invest. Repurchase agreements may be considered loans

to the seller, collateralized by the underlying securities. The risk to the Fund is limited to the ability of the
seller to pay the agreed-upon sum on the repurchase date; in the event of default, the repurchase agreement
provides that the Fund is entitled to sell the underlying collateral. If the seller defaults under a repurchase
agreement when the value of the underlying collateral is less than the repurchase price, the Fund could
incur a loss of both principal and interest. Nuveen Asset Management monitors the value of the collateral
at the time the action is entered into and at all times during the term of the repurchase agreement. Nuveen
Asset Management does so in an effort to determine that the value of the collateral always equals or
exceeds the agreed-upon repurchase price to be paid to the Fund. If the seller were to be subject to a federal
bankruptcy proceeding, the ability of the Fund to liquidate the collateral could be delayed or impaired
because of certain provisions of the bankruptcy laws.

(4) Commercial paper, which consists of short-term unsecured promissory notes, including variable rate
master demand notes issued by corporations to finance their current operations. Master demand notes are
direct lending arrangements between the Fund and a corporation. There is no secondary market for such
notes. However, they are redeemable by the Fund at any time. Nuveen Asset Management will consider
the financial condition of the corporation (e.g., earning power, cash flow, and other liquidity measures)
and will continuously monitor the corporation’s ability to meet all of its financial obligations, because
the Fund’s liquidity might be impaired if the corporation were unable to pay principal and interest on
demand. Investments in commercial paper will be limited to commercial paper rated in the highest
categories by a major rating agency and which mature within one year of the date of purchase or carry a
variable or floating rate of interest.

Short-Term Tax-Exempt Municipal Securities

Short-term tax-exempt municipal securities are securities that are exempt from regular federal income
tax and mature within three years or less from the date of issuance. Short-term tax-exempt municipal income
securities are defined to include, without limitation, the following:

Bond Anticipation Notes (“BANs”) are usually general obligations of state and local governmental
issuers which are sold to obtain interim financing for projects that will eventually be funded through the sale
of long-term debt obligations or bonds. The ability of an issuer to meet its obligations on its BANs is primarily
dependent on the issuer’s access to the long-term municipal bond market and the likelihood that the proceeds of
such bond sales will be used to pay the principal and interest on the BANs.

Tax Anticipation Notes (“TANs”) are issued by state and local governments to finance the current
operations of such governments. Repayment is generally to be derived from specific future tax revenues. TANs
are usually general obligations of the issuer. A weakness in an issuer’s capacity to raise taxes due to, among other
things, a decline in its tax base or a rise in delinquencies, could adversely affect the issuer’s ability to meet its
obligations on outstanding TANs.
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Revenue Anticipation Notes (“RANs”) are issued by governments or governmental bodies with the
expectation that future revenues from a designated source will be used to repay the notes. In general, they also
constitute general obligations of the issuer. A decline in the receipt of projected revenues, such as anticipated
revenues from another level of government, could adversely affect an issuer’s ability to meet its obligations on
outstanding RANS. In addition, the possibility that the revenues would, when received, be used to meet other
obligations could affect the ability of the issuer to pay the principal and interest on RANS.

Construction Loan Notes are issued to provide construction financing for specific projects. Frequently,
these notes are redeemed with funds obtained from the Federal Housing Administration. Bank Notes are notes
issued by local government bodies and agencies, such as those described above to commercial banks as evidence
of borrowings. The purposes for which the notes are issued are varied but they are frequently issued to meet
short-term working capital or capital-project needs. These notes may have risks similar to the risks associated
with TANs and RANs.

Tax-Exempt Commercial Paper (“Municipal Paper”) represents very short-term unsecured, negotiable
promissory notes issued by states, municipalities and their agencies. Payment of principal and interest on issues
of municipal paper may be made from various sources, to the extent the funds are available therefrom. Maturities
of municipal paper generally will be shorter than the maturities of TANs, BANs or RANs. There is a limited
secondary market for issues of Municipal Paper.

Certain municipal securities may carry variable or floating rates of interest whereby the rate of interest is
not fixed but varies with changes in specified market rates or indices, such as a bank prime rate or a tax-exempt
money market index.

While the various types of notes described above as a group represent the major portion of the short-
term tax-exempt note market, other types of notes are available in the marketplace and the Fund may invest in
such other types of notes to the extent permitted under its investment objective, policies and limitations. Such
notes may be issued for different purposes and may be secured differently from those mentioned above.

When-Issued And Delayed Delivery Transactions

The Fund may buy and sell municipal securities on a when-issued or delayed delivery basis, making
payment or taking delivery at a later date, normally within 15-45 days of the trade date. On such transactions the
payment obligation and the interest rate are fixed at the time the buyer enters into the commitment. Beginning
on the date the Fund enters into a commitment to purchase securities on a when-issued or delayed delivery basis,
the Fund is required under rules of the SEC to maintain in a separate account liquid assets, consisting of cash,
cash equivalents or liquid securities having a market value, at all times, of at least equal to the amount of the
commitment. Income generated by any such assets which provide taxable income for federal income tax purposes
is includable in the taxable income of the Fund. The Fund may enter into contracts to purchase municipal
securities on a forward basis (i.e., where settlement will occur more than 60 days from the date of the transaction)
only to the extent that the Fund specifically collateralizes such obligations with a security that is expected to be
called or mature within sixty days before or after the settlement date of the forward transaction. The commitment
to purchase securities on a when-issued, delayed delivery or forward basis may involve an element of risk
because no interest accrues on the bonds prior to settlement and at the time of delivery the market value may be
less than cost.

Structured Notes

The Fund may utilize structured notes and similar instruments for investment purposes and also for
hedging purposes. Structured notes are privately negotiated debt obligations where the principal and/or interest is
determined by reference to the performance of a benchmark asset, market or interest rate (an “embedded index”),
such as selected securities, an index of securities or specified interest rates, or the differential performance of
two assets or markets. The terms of such structured instruments normally provide that their principal and/or
interest payments are to be adjusted upwards or downwards (but not ordinarily below zero) to reflect changes in
the embedded index while the structured instruments are outstanding. As a result, the interest and/or principal
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payments that may be made on a structured product may vary widely, depending upon a variety of factors,
including the volatility of the embedded index and the effect of changes in the embedded index on principal
and/or interest payments. The rate of return on structured notes may be determined by applying a multiplier to
the performance or differential performance of the referenced index or indices or other assets. Application of a
multiplier involves leverage that will serve to magnify the potential for gain and the risk of loss. These types of
investments may generate taxable income.

Zero Coupon Bonds

A zero coupon bond is a bond that typically does not pay interest either for the entire life of the
obligation or for an initial period after the issuance of the obligation. When held to its maturity, the holder
receives the par value of the zero coupon bond, which generates a return equal to the difference between the
purchase price and its maturity value. A zero coupon bond is normally issued and traded at a deep discount
from face value. This original issue discount (“OID”) approximates the total amount of interest the security
will accrue and compound prior to its maturity and reflects the payment deferral and credit risk associated with
the instrument. Because zero coupon securities and other OID instruments do not pay cash interest at regular
intervals, the instruments’ ongoing accruals require ongoing judgments concerning the collectability of deferred
payments and the value of any associated collateral. As a result, these securities may be subject to greater value
fluctuations and less liquidity in the event of adverse market conditions than comparably rated securities that pay
cash on a current basis. Because zero coupon bonds, and OID instruments generally, allow an issuer to avoid or
delay the need to generate cash to meet current interest payments, they may involve greater payment deferral
and credit risk than coupon loans and bonds that pay interest currently or in cash. The Fund generally will be
required to distribute dividends to shareholders representing the income of these instruments as it accrues, even
though the Fund will not receive all of the income on a current basis or in cash. Thus, the Fund may have to sell
other investments, including when it may not be advisable to do so, and use the cash proceeds to make income
distributions to its shareholders. For accounting purposes, these cash distributions to shareholders will not be
treated as a return of capital.

Further, Nuveen Fund Advisors collects management fees on the value of a zero coupon bond or OID
instrument attributable to the ongoing non-cash accrual of interest over the life of the bond or other instrument.
As a result, Nuveen Fund Advisors receives non-refundable cash payments based on such non-cash accruals
while investors incur the risk that such non-cash accruals ultimately may not be realized.
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INVESTMENT RESTRICTIONS

The following are fundamental policies for the Funds and may not be changed without the approval

of the holders of a majority of the outstanding common shares. When used with respect to particular shares of
a Fund, a “majority of the outstanding” shares means (1) 67% or more of the shares present at a meeting, if the
holders of more than 50% of the shares are present in person or represented by proxy, or (2) more than 50% of
the shares, whichever is less.

Except as described below, each Fund may not:!

Target Funds®

Acquiring Fund®

(1

(@)

)

“4)

)

(6)

(M

Issue senior securities as defined in the 1940
Act, except to the extent such issuance might be
involved with respect to borrowings described
under subparagraph (2) below.®

Borrow money, except as permitted by the 1940 Act
and exemptive orders granted under the 1940 Act.®

Act as underwriter of another issuer’s securities,
except to the extent that the Fund may be deemed
to be an underwriter within the meaning of the
Securities Act of 1933 in connection with the
purchase and sale of portfolio securities.

Invest more than 25% of its total assets in
securities of issuers in any one industry;
provided, however, that such limitation shall not
be applicable to municipal securities other than
those municipal securities backed only by the
assets and revenues of non-governmental users,
nor shall it apply to municipal securities issued or
guaranteed by the U.S. Government, its agencies
or instrumentalities.®

Purchase or sell real estate, but this shall not
prevent the Fund from investing in municipal
securities secured by real estate or interests therein
or foreclosing upon and selling such security.

Purchase or sell physical commodities unless
acquired as a result of ownership of securities or
other instruments (but this shall not prevent the
Fund from purchasing or selling options, futures
contracts, derivative instruments or from investing
in securities or other instruments backed by
physical commodities).

Make loans, except as permitted by the 1940 Act
and exemptive orders granted under the 1940 Act.®

(M

2

(€)

“)

)

(6)

™)
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Issue senior securities, as defined in the 1940 Act,
except as otherwise described in the Prospectus;?®

Borrow money, except as permitted by the 1940
Act and exemptive orders granted under the
1940 Act;@®

Act as underwriter of another issuer’s securities,
except to the extent that the Fund may be deemed
to be an underwriter within the meaning of the
Securities Act of 1933, as amended (the “Securities
Act”), in connection with the purchase and sale of
portfolio securities;

Invest more than 25% of its total assets in securities
of issuers in any one industry, provided, however,
that such limitation shall not be applicable to
municipal securities other than those municipal
securities backed only by the assets and revenues
of non-governmental users;®

Purchase or sell real estate, but this shall not
prevent the Fund from investing in municipal
securities secured by real estate or interests therein
or foreclosing upon and selling such security;

Purchase or sell physical commodities unless
acquired as a result of ownership of securities

or other instruments (but this shall not prevent

the Fund from purchasing or selling options,
futures contracts or derivative instruments or from
investing in securities or other instruments backed
by physical commodities);

Make loans, except as permitted by the 1940 Act
and exemptive orders granted under the 1940 Act;®



Target Funds® Acquiring Fund®

(®)

)

(10)

(11)

(12)

(13)

M

2

3)

“

With respect to 75% of the value of the Fund’s (8) With respect to 75% of the value of the

total assets, purchase any securities (other Fund’s total assets, purchase any securities

than obligations issued or guaranteed by the (other than obligations issued or guaranteed
United States government or by its agencies or by the U.S. government or by its agencies or
instrumentalities, and securities issued by other instrumentalities), if as a result more than 5% of
investment companies), if as a result more than 5% the Fund’s total assets would then be invested

of the Fund’s total assets would then be invested in securities of a single issuer or if as a result

in securities of a single issuer or if as a result the the Fund would hold more than 10% of the

Fund would hold more than 10% of the outstanding outstanding voting securities of any single issuer;

voting securities of any single issuer.

Solely with respect to California Select, under (9) Under normal circumstances, invest less than 80%
normal circumstances, invest less than 80% of its of its Managed Assets in municipal securities and
Assets (as defined below) in municipal securities other related investments, the income from which
and other related investments, the income from is exempt from regular federal income tax;

which are exempt from regular federal and
California income tax.

Solely with respect to New York Select, under (10) Pledge, mortgage or hypothecate its assets,
normal circumstances, invest less than 80% of its except that, to secure borrowings permitted by
Assets in municipal securities andother related subparagraph (2) above, it may pledge securities
investments, the income from which are exempt having a market value at the time of pledge
from regular federal and New York income tax not exceeding 20% of the value of the Fund’s

total assets;

(11) Invest more than 10% of its total assets in
repurchase agreements maturing in more than
seven days;

(12) Purchase or retain the securities of any issuer other
than the securities of the Fund if, to the Fund’s
knowledge, those trustees of the Fund, or those
officers and directors of the Fund’s investment
adviser, who individually own beneficially more
than 1/2 of 1% of the outstanding securities of
such issuer, together own beneficially more than
5% of such outstanding securities; and

(13) Invest more than 20% of its Managed Assets
in municipal securities that pay interest that is
taxable under the federal alternative minimum
tax applicable to non-corporate taxpayers
(“AMT Bonds”).

This table presents the fundamental investment restrictions of each Fund as they appear in the respective Fund’s most recent registration statement.
Accordingly, the use of certain defined terms in the table does not necessarily correspond with defined terms used elsewhere in this SAIL

Section 18(c) of the 1940 Act generally limits a registered closed-end investment company to issuing one class of senior securities
representing indebtedness and one class of senior securities representing stock, except that the class of indebtedness or stock may be issued
in one or more series, and promissory notes or other evidences of indebtedness issued in consideration of any loan, extension, or renewal
thereof, made by a bank or other person and privately arranged, and not intended to be publicly distributed, are not deemed a separate class
of senior securities.

Section 18(a) of the 1940 Act generally prohibits a registered closed-end fund from incurring borrowings if, immediately thereafter, the
aggregate amount of its borrowings exceeds 33 1/3% of its total assets. The Fund has not applied for, and currently does not intend to apply
for, any exemptive relief that would allow it to borrow outside of the limits of the 1940 Act.

For purposes of this restriction, governments and their political subdivisions are not members of any industry.
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(5) Section 21 of the 1940 Act makes it unlawful for a registered investment company, like the Fund, to lend money or other property if
(1) the investment company’s policies set forth in its registration statement do not permit such a loan or (ii) the borrower controls or
is under common control with the investment company. The Fund has not applied for, and currently does not intend to apply for, such
exemptive relief.

For the purpose of applying the limitation set forth in subparagraph (1) above, the Acquiring Fund may
not issue senior securities not permitted by the 1940 Act simply by describing such securities in the Prospectus.

For the purpose of applying the limitation set forth in paragraph (4) above with respect to the Acquiring
Fund, such policy will apply to municipal securities if the payment of principal and interest for such securities is
derived solely from a specific project, and in that situation a Fund will consider such municipal securities to be in
an industry associated with the project.

For the purpose of applying the 25% limitation set forth in subparagraph (4) above with respect to
the Target Funds, such limitation will apply to tax-exempt municipal securities if the payment of principal and
interest for such securities is derived principally from a specific project associated with an issuer that is not a
governmental entity or a political subdivision of a government, and in that situation the Fund will consider such
municipal securities to be in an industry associated with the project.

For the purpose of applying the limitation set forth in subparagraph (8) above, an issuer shall be deemed
the sole issuer of a security when its assets and revenues are separate from other governmental entities and its
securities are backed only by its assets and revenues. Similarly, in the case of a non-governmental issuer, such
as an industrial corporation or a privately owned or operated hospital, if the security is backed only by the assets
and revenues of the non-governmental issuer, then such non-governmental issuer would be deemed to be the sole
issuer. Where a security is also backed by the enforceable obligation of a superior or unrelated governmental or
other entity (other than a bond insurer), it shall also be included in the computation of securities owned that are
issued by such governmental or other entity. Where a security is guaranteed by a governmental entity or some
other facility, such as a bank guarantee or letter of credit, such a guarantee or letter of credit would be considered
a separate security and would be treated as an issue of such government, other entity or bank. When a municipal
security is insured by bond insurance, it shall not be considered a security that is issued or guaranteed by the
insurer; instead, the issuer of such municipal security will be determined in accordance with the principles set
forth above. The foregoing restrictions do not limit the percentage of the Fund’s assets that may be invested in
municipal securities insured by any given insurer.

Under the 1940 Act, subject to limited exceptions, a Fund may invest up to 10% of its total assets in
the aggregate in shares of other investment companies and up to 5% of its total assets in any one investment
company, provided the investment does not represent more than 3% of the voting stock of the acquired
investment company at the time such shares are purchased. As a stockholder in any investment company, the
Fund will bear its ratable share of that investment company’s expenses, and will remain subject to payment of
the Fund’s management, advisory and administrative fees with respect to assets so invested. Shareholders would
therefore be subject to duplicative expenses to the extent their Fund invests in other investment companies. In
addition, the securities of other investment companies may be leveraged and therefore may be subject to the same
leverage risks described herein.

In addition to the foregoing fundamental investment policies, each Fund is also subject to the following
non-fundamental restrictions and policies, which may be changed by the Fund’s Board of Trustees (the “Board”).
Under normal circumstances:
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Target Funds®

Acquiring Fund®

(1)

2

)

(4)

©)

(6)

The Fund may invest in derivative instruments
in pursuit of its investment objectives. Such
instruments include financial futures contracts,
swap contracts (including interest rate and credit

default swaps), options on financial futures, options

on swap contracts, or other derivative instruments.

Nuveen Asset Management uses derivatives to seek

to enhance return, to hedge some of the risks of

its investments in fixed income securities or as a
substitute for a position in the underlying asset.
The Fund may not sell securities short, unless the
Fund owns or has the right to obtain securities
equivalent in kind and amount to the securities sold
at no added cost, and provided that transactions

in options, futures contracts, options on futures
contracts, or other derivative instruments are not
deemed to constitute selling securities short.

The Fund may not enter into futures contracts or
related options or forward contracts, if more than
30% of the Fund’s net assets would be represented
by futures contracts or more than 5% of the Fund’s
net assets would be committed to initial margin
deposits and premiums on futures contracts and
related options.

(M

@)

€)

4)

©)

(6)
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Under normal circumstances, invest less than
80% of its Managed Assets in investment
grade securities.

Invest more than 20% of its net assets in municipal
securities that at the time of investment are rated
below investment grade or are unrated by any
nationally recognized statistical rating organization
(“NRSRO”) but judged to be of comparable quality
by Nuveen Asset Management, LLC (“Nuveen
Asset Management”), the Fund’s sub-adviser.
Invest more than 10% of its net assets in municipal
securities rated below B-/B3 or that are unrated

by any NRSRO but judged to be of comparable
quality by Nuveen Asset Management.

Invest more than 10% of its Managed Assets in
securities of other open- or closed-end investment
companies (including ETFs) that invest primarily
in municipal securities of the types in which the
Fund may invest directly.

Invest in derivative instruments except in pursuit
of its investment objective. Such instruments
include financial futures contracts, swap contracts
(including interest rate and credit default swaps),
options on financial futures, options on swap
contracts, or other derivative instruments. Nuveen
Asset Management uses derivatives to seek to
enhance return, to hedge some of the risks of its
investments in fixed income securities or as a
substitute for a position in the underlying asset.
Sell securities short, unless the Fund owns or has
the right to obtain securities equivalent in kind
and amount to the securities sold at no added cost,
and provided that transactions in options, futures
contracts, options on futures contracts, or other
derivative instruments are not deemed to constitute
selling securities short.



Target Funds® Acquiring Fund®
7 (7) Enter into futures contracts or related options
or forward contracts, if more than 30% of the
Fund’s net assets would be represented by futures
contracts or more than 5% of the Fund’s net assets
would be committed to initial margin deposits and
premiums on futures contracts and related options.

(1) This table presents the fundamental investment restrictions of each Fund as they appear in the respective Fund’s most recent registration
statement. Accordingly, the use of certain defined terms in the table does not necessarily correspond with defined terms used elsewhere in
this SAIL

Except with respect to the fundamental policy limitation on borrowings, as set forth in number (2) above, the
foregoing restrictions and limitations will apply only at the time of purchase of securities, and the percentage
limitations will not be considered violated unless an excess or deficiency occurs or exists immediately after and
as a result of an acquisition of securities, unless otherwise indicated.

With respect to the Acquiring Fund only, investment grade quality securities are those that are, at
the time of investment, either (i) rated by one of the NRSROs that rate such securities within the four highest
letter grades (including BBB or Baa or better by Standard & Poor’s Corporation Ratings Group, a division of
The McGraw-Hill Companies (“S&P”), Moody’s Investors Services, Inc. (“Moody’s”) or Fitch Ratings, Inc.
(“Fitch™)), or (ii) unrated by any NRSRO but judged to be of comparable quality by Nuveen Asset Management.
Investment grade securities may include split-rated securities. See Appendix A for a general description of

Moody’s, S&P’s and Fitch’s ratings of securities in such categories.

Each Fund may be subject to certain restrictions imposed by either guidelines of one or more NRSROs
that may issue ratings for preferred shares, if any, commercial paper or notes, or, if the Fund borrows from a
lender, by the lender. These guidelines may impose asset coverage or portfolio composition requirements that
are more stringent than those imposed on the Fund by the 1940 Act. If these restrictions were to apply, it is not
anticipated that these covenants or guidelines would impede Nuveen Asset Management from managing the
Fund’s portfolio in accordance with the Fund’s investment objective and policies.

Portfolio Turnover

Portfolio trading may be undertaken to accomplish each Fund’s investment objective. In addition,
a security may be sold and another of comparable quality purchased at approximately the same time to take
advantage of what Nuveen Asset Management believes to be a temporary price disparity between the two
securities. Temporary price disparities between two comparable securities may result from supply and demand
imbalances where, for example, a temporary oversupply of certain securities may cause a temporarily low price
for such securities, as compared with other securities of like quality and characteristics. Each Fund may also
engage to a limited extent in short-term trading consistent with its investment objective. Securities may be sold in
anticipation of a market decline (a rise in interest rates) or purchased in anticipation of a market rise (a decline in
interest rates) and later sold, but each Fund will not engage in trading solely to recognize a gain.

Each Fund may engage in portfolio trading when considered appropriate, but short-term trading will not
be used as the primary means of achieving the Fund’s investment objective. Although the Fund cannot accurately
predict its annual portfolio turnover rate, it is generally not expected to exceed 25% under normal circumstances.
However, there are no limits on the Fund’s rate of portfolio turnover, and investments may be sold without regard
to length of time held when, in Nuveen Asset Management’s opinion, investment considerations warrant such
action. A higher portfolio turnover rate would result in correspondingly greater brokerage commissions and other
transactional expenses that are borne by each Fund.

For the fiscal years ended February 28, 2025 and February 29, 2024, the portfolio turnover rates of
California Select were as follows:
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California Select
2025 2024

8% 17%

For the fiscal years ended February 28, 2025 and February 29, 2024, the portfolio turnover rates of New
York Select were as follows:

New York Select
2025 2024
8% 24%

For the fiscal years ended March 31, 2025 and March 31, 2024, the portfolio turnover rates of the
Acquiring Fund were as follows:

Acquiring Fund
2025 2024
21% 26%

There are no limits on the rate of portfolio turnover, and investments may be sold without regard to
length of time held when investment considerations warrant such action. A higher portfolio turnover rate may
result in correspondingly greater brokerage commissions and other transactional expenses that are borne by each
Fund. In addition, high portfolio turnover may result in the realization of net short-term capital gains by a Fund
which, when distributed to shareholders, will be taxable as ordinary income for U.S. federal income tax purposes
or may result in greater amounts of net capital gain distributions.

INVESTMENT ADVISER, SUB-ADVISER AND PORTFOLIO MANAGER

Investment Adviser

Nuveen Fund Advisors is the investment adviser to each Fund and is responsible for overseeing each
Fund’s overall investment strategy, including the use of leverage, and its implementation. Nuveen Fund Advisors
also is responsible for the ongoing monitoring of any sub-adviser to the Funds, managing each Fund’s business
affairs and providing certain clerical, bookkeeping and other administrative services to the Funds. Nuveen Fund
Advisors is located at 333 West Wacker Drive, Chicago, Illinois 60606.

Pursuant to the Investment Management Agreement, each Fund has agreed to pay an annual
management fee for the overall advisory and administrative services and general office facilities provided by
Nuveen Fund Advisors. Each Fund’s management fee is separated into two components—a complex-level
component, based on the aggregate amount of Nuveen-branded closed- and open-end registered investment
companies organized in the U.S., and a specific fund-level component, based only on the amount of assets
within the Fund. This pricing structure enables Nuveen Fund shareholders to benefit from growth in the assets
within each individual fund as well as from growth in the amount of complex-wide assets managed by Nuveen
Fund Advisors.

Unless earlier terminated as described below, each Fund’s Investment Management Agreement with
Nuveen Fund Advisors will remain in effect until August 1, 2025. Each Investment Management Agreement
continues in effect from year to year so long as such continuation is approved at least annually by: (1) the
Board or the vote of a majority of the outstanding voting securities of the Fund; and (2) a majority of the Board
Members who are not interested persons of any party to the Investment Management Agreement, cast in person
at a meeting called for the purpose of voting on such approval. Each Investment Management Agreement may
be terminated at any time, without penalty, by either the Fund or Nuveen Fund Advisors upon 60 days’ written
notice and is automatically terminated in the event of its assignment, as defined in the 1940 Act.

Nuveen Fund Advisors, a registered investment adviser, is a subsidiary of Nuveen, the investment
management arm of Teachers Insurance and Annuity Association of America (“TTAA”). TIAA is a life insurance
company founded in 1918 by the Carnegie Foundation for the Advancement of Teaching and is the companion
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organization of College Retirement Equities Fund. As of March 31, 2025, Nuveen managed approximately
$1.3 trillion in assets, of which approximately $147.1 billion was managed by Nuveen Fund Advisors.

The following table sets forth the management fee paid by each Fund for the last three fiscal years.

California Select 2025 2024 2023

Gross Advisory Fees . ............... $ 227,577 $ 226,924 $ 228,348
Waiver . ... $ — $ — $ —
Net Advisory Fees . ................. $ 227,577 $ 226,924 $ 228,348
New York Select 2025 2024 2023

Gross Advisory Fees ................ $ 128,352 $ 127,865 $ 128,597
Waiver . ... $ — $ — $ —
Net Advisory Fees . ................. $ 128,352 $ 127,865 $ 128,597
Acquiring Fund 2025 2024 2023

Gross Advisory Fees $ 1,323,588 $ 1,282,037 $ 1,256,946
Waiver $ — $ — $ _
Net Advisory Fees $ 1,323,588 $ 1,282,037 $ 1,256,946

Sub-Adyviser

Nuveen Fund Advisors has selected its wholly owned subsidiary, Nuveen Asset Management, LLC
(“Nuveen Asset Management” or the “Sub-Adviser”) located at 333 West Wacker Drive, Chicago, Illinois
60600, to serve as the sub-adviser to each of the Funds pursuant to a sub-advisory agreement between Nuveen
Fund Advisors and Nuveen Asset Management (the “Sub-Advisory Agreement”). Nuveen Asset Management, a
registered investment adviser, oversees day-to-day operations and manages the investment of the Funds’ assets
on a discretionary basis, subject to the supervision of Nuveen Fund Advisors. Pursuant to each Sub-Advisory
Agreement, Nuveen Asset Management is compensated for the services it provides to the Funds with a portion of
the management fee Nuveen Fund Advisors receives from each Fund. Nuveen Fund Advisors and Nuveen Asset
Management retain the right to reallocate investment advisory responsibilities and fees between themselves in
the future.

For the services provided pursuant to the Acquiring Fund’s Sub-Advisory Agreement, Nuveen Fund
Advisors pays Nuveen Asset Management a portfolio management fee, payable monthly, equal to 60.0000% of
the management fee (net of applicable breakpoints, waivers and reimbursements) paid by the Fund to Nuveen
Fund Advisors. For the services provided pursuant to each Target Fund’s Sub-Advisory Agreement, Nuveen Fund
Advisors pays Nuveen Asset Management a portfolio management fee, payable monthly, equal to 42.8571% of
the management fee (net of applicable breakpoints, waivers and reimbursements) paid by the Fund to Nuveen
Fund Advisors.

A discussion of the basis for the Board’s most recent approval of the current Investment Management
Agreement and Sub-Advisory Agreement is included in each Fund’s Semi-Annual Report for the semi-annual
period ended August 31, 2024 with respect to the Target Funds and September 30, 2024 with respect to the
Acquiring Fund.

The following table sets forth the management fee paid by Nuveen Fund Advisors to Nuveen Asset
Management for the last three fiscal years.

California Select 2025 2024 2023
Sub-Advisory Fees ................. $ 97,533 $ 97,253 $ 97,864
New York Select 2025 2024 2023
Sub-Advisory Fees ................. $ 55,008 $ 54,799 $ 55,113



Acquiring Fund 2025 2024 2023
Sub-Advisory Fees ................. $ 794,153 $ 769,222 $ 754,168

Portfolio Manager

Portfolio Management. Unless otherwise indicated, the information below is provided as of the date of
this SAL.

Portfolio Manager. Michael S. Hamilton, CFA and Stephen J. Candido, CFA are the portfolio managers
of the Acquiring Fund. Mr. Hamilton and Mr. Candido assumed portfolio management responsibility for the
Acquiring Fund in 2016 and 2023, respectively. Mr. Hamilton and Mr. Candido will manage the combined fund
upon completion of the Reorganizations.

Other Accounts. The Portfolio Manager also has responsibility for the day-to-day management of
accounts other than the Acquiring Fund. Information regarding these other accounts is set forth below.

Number of Other Accounts Managed and Assets by
Account Type as of March 31, 2025

Number of
Portfolio Manager Type of Account Managed Accounts Assets*
Michael Hamilton ........... Registered Investment Company 18 $15.26 billion
Other Pooled Investment Vehicles 0 $0
Other Accounts 3 $240.99 million
Stephen Candido ............ Registered Investment Company 30 $54.71 billion
Other Pooled Investment Vehicles 2 $482.27 million
Other Accounts 3 $200.55 million

*  None of the assets in these accounts are subject to an advisory fee based on performance.

The Portfolio Manager is responsible for managing the Fund and other accounts, including separate
accounts and unregistered funds.

As shown in the above table, the Portfolio Manager may manage accounts in addition to the Acquiring
Fund. The potential for conflicts of interest exists when a portfolio manager manages other accounts with similar
investment objectives and strategies to the Fund (“Similar Accounts”). Potential conflicts may include, for
example, conflicts between investment strategies and conflicts in the allocation of investment opportunities.

Responsibility for managing Nuveen Fund Advisors’ clients’ portfolios is organized according to
investment strategies. Generally, client portfolios with similar strategies are managed using the same objectives,
approach and philosophy. Therefore, portfolio holdings, relative position sizes and sector exposures tend to be
similar across similar portfolios which minimizes the potential for conflicts of interest.

Nuveen Fund Advisors may receive more compensation with respect to certain Similar Accounts than
that received with respect to the Acquiring Fund or may receive compensation based in part on the performance
of certain Similar Accounts. This may create a potential conflict of interest for the Portfolio Manager by
providing an incentive to favor these Similar Accounts when, for example, placing securities transactions.
Potential conflicts of interest may arise with both the aggregation and allocation of securities transactions and
allocation of limited investment opportunities. Allocations of aggregated trades, particularly trade orders that
were only partially completed due to limited availability, and allocation of investment opportunities generally,
could raise a potential conflict of interest.

Nuveen Asset Management has policies and procedures designed to manage these conflicts described
above such as allocation of investment opportunities to achieve fair and equitable allocation of investment
opportunities among its clients over time. For example, orders for the same equity security are aggregated on a
continual basis throughout each trading day consistent with Nuveen Asset Management’s duty of best execution
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for its clients. If aggregated trades are fully executed, accounts participating in the trade will be allocated their
pro rata share on an average price basis. Partially completed orders will be allocated among the participating
accounts on a pro-rata average price basis as well.

Compensation

Portfolio managers are compensated through a combination of base salary and variable components
consisting of (i) a cash bonus; (ii) a long-term performance award; and (iii) participation in a profits interest plan.

Base salary. A portfolio manager’s base salary is determined based upon an analysis of the portfolio
manager’s general performance, experience and market levels of base pay for such position.

Cash bonus. A portfolio manager is eligible to receive an annual cash bonus that is based on three
variables: risk-adjusted investment performance relative to benchmark generally measured over the most recent
one, three and five year periods (unless the portfolio manager’s tenure is shorter), ranking versus Morningstar
peer funds generally measured over the most recent one, three and five year periods (unless the portfolio
manager’s tenure is shorter), and management and peer reviews.

Long-term performance award. A portfolio manager is eligible to receive a long-term performance
award that vests after three years. The amount of the award when granted is based on the same factors used in
determining the cash bonus. The value of the award at the completion of the three-year vesting period is adjusted
based on the risk-adjusted investment performance of Fund(s) managed by the portfolio manager during the
vesting period and the performance of the TIAA organization as a whole.

Profits interest plan. Portfolio managers are eligible to receive profits interests in Nuveen Asset
Management and its affiliate, Teachers Advisors, LLC, which vest over time and entitle their holders to a
percentage of the firms’ annual profits. Profits interests are allocated to each portfolio manager based on such
person’s overall contribution to the firms.

There are generally no differences between the methods used to determine compensation with respect to
the Funds and the other accounts shown in the table above.

Material Conflicts of Interest

Actual or apparent conflicts of interest may arise when a portfolio manager has day-to-day management
responsibilities with respect to more than one account. More specifically, portfolio managers who manage
multiple accounts are presented a number of potential conflicts, including, among others, those discussed below.

The management of multiple accounts may result in a portfolio manager devoting unequal time and
attention to the management of each account. Nuveen Asset Management seeks to manage such competing
interests for the time and attention of portfolio managers by having portfolio managers focus on a particular
investment discipline. Most accounts managed by a portfolio manager in a particular investment strategy are
managed using the same investment models.

If a portfolio manager identifies a limited investment opportunity which may be suitable for more than
one account, an account may not be able to take full advantage of that opportunity due to an allocation of filled
purchase or sale orders across all eligible accounts. To deal with these situations, Nuveen Asset Management has
adopted procedures for allocating limited opportunities across multiple accounts.

With respect to many of its clients’ accounts, Nuveen Asset Management determines which broker to
use to execute transaction orders, consistent with its duty to seek best execution of the transaction. However,
with respect to certain other accounts, Nuveen Asset Management may be limited by the client with respect to
the selection of brokers or may be instructed to direct trades through a particular broker. In these cases, Nuveen
Asset Management may place separate, non-simultaneous transactions for a Fund and other accounts which may
temporarily affect the market price of the security or the execution of the transaction, or both, to the detriment of
a Fund or the other accounts.
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Some clients are subject to different regulations. As a consequence of this difference in regulatory
requirements, some clients may not be permitted to engage in all the investment techniques or transactions or to
engage in these transactions to the same extent as the other accounts managed by the portfolio manager. Finally,
the appearance of a conflict of interest may arise where Nuveen Asset Management has an incentive, such as a
performance-based management fee, which relates to the management of some accounts, with respect to which a
portfolio manager has day-to-day management responsibilities.

Conlflicts of interest may also arise when the Sub-Adviser invests one or more of its client accounts in
different or multiple parts of the same issuer’s capital structure, including investments in public versus private
securities, debt versus equity, or senior versus junior/subordinated debt, or otherwise where there are different or
inconsistent rights or benefits. Decisions or actions such as investing, trading, proxy voting, exercising, waiving
or amending rights or covenants, workout activity, or serving on a board, committee or other involvement
in governance may result in conflicts of interest between clients holding different securities or investments.
Generally, individual portfolio managers will seek to act in a manner that they believe serves the best interest of
the accounts they manage. In cases where a portfolio manager or team faces a conflict among its client accounts,
it will seek to act in a manner that it believes best reflects its overall fiduciary duty, which may result in relative
advantages or disadvantages for particular accounts.

Nuveen Asset Management has adopted certain compliance procedures which are designed to address
these types of conflicts common among investment managers. However, there is no guarantee that such
procedures will detect each and every situation in which a conflict arises.

Nuveen Asset Management or its affiliates, including TIAA, sponsor an array of financial products for
retirement and other investment goals, and provide services worldwide to a diverse customer base. Accordingly,
from time to time, a Fund may be restricted from purchasing or selling securities, or from engaging in other
investment activities because of regulatory, legal or contractual restrictions that arise due to another client
account’s investments and/or the internal policies of Nuveen Asset Management, TIAA or its affiliates designed
to comply with such restrictions. As a result, there may be periods, for example, when Nuveen Asset Management
will not initiate or recommend certain types of transactions in certain securities or instruments with respect to
which investment limits have been reached.

The investment activities of Nuveen Asset Management or its affiliates may also limit the investment
strategies and rights of the Funds. For example, in certain circumstances where the Funds invest in securities
issued by companies that operate in certain regulated industries, in certain emerging or international markets,
or are subject to corporate or regulatory ownership definitions, or invest in certain futures and derivative
transactions, there may be limits on the aggregate amount invested by Nuveen Asset Management or its affiliates
for the Funds and other client accounts that may not be exceeded without the grant of a license or other regulatory
or corporate consent. If certain aggregate ownership thresholds are reached or certain transactions undertaken,
the ability of Nuveen Asset Management, on behalf of the Funds or other client accounts, to purchase or dispose
of investments or exercise rights or undertake business transactions may be restricted by regulation or otherwise
impaired. As a result, Nuveen Asset Management, on behalf of the Funds or other client accounts, may limit
purchases, sell existing investments, or otherwise restrict or limit the exercise of rights (including voting rights)
when Nuveen Asset Management, in its sole discretion, deems it appropriate in light of potential regulatory or
other restrictions on ownership or other consequences resulting from reaching investment thresholds.

Fund Shares Owned by the Portfolio Managers. As of March 31, 2025, the Portfolio Managers
beneficially owned (as determined pursuant to Rule 16a-1(a)(2) under the 1934 Act) shares of the Acquiring Fund
having values within the indicated dollar range:

Dollar Range of Equity Dollar Range of Equity Dollar Range of Equity
Securities Beneficially Owned  Securities Beneficially Owned  Securities Beneficially Owned
Portfolio Manager in the Acquiring Fund in California Select in New York Select
Michael S. Hamilton . . . . . $0 $0 $0
Stephen J. Candido ... ... $0 $0 $0
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CODE OF ETHICS

The Fund, Nuveen Fund Advisors, Nuveen Asset Management, Nuveen Securities and other related
entities have adopted a combined code of ethics (the “Code of Ethics”) that essentially prohibits certain of their
personnel, including the Portfolio Manager, from engaging in personal investments that compete or interfere
with, or attempt to take advantage of a client’s, including the Fund’s, anticipated or actual portfolio transactions,
and are designed to assure that the interests of clients, including Fund shareholders, are placed before the interests
of personnel in connection with personal investment transactions. Personnel subject to the Code of Ethics may
purchase shares of the Fund subject to the restriction set forth in the Code of Ethics. While personnel subject to
the Code of Ethics may generally invest in securities in which the Fund may also invest, portfolio managers of
municipal bond funds, such as the Fund, may not do so. Text-only versions of the Code of Ethics can be viewed
online or downloaded from the EDGAR Database on the SEC’s internet website at www.sec.gov. In addition,

a copy of the Code of Ethics may be obtained, after paying the appropriate duplicating fee, by e-mail request
at publicinfo@sec.gov.

PROXY VOTING POLICIES

The Fund invests primarily in municipal securities. On rare occasions the Fund may acquire, directly
or through a special purpose vehicle, equity securities of a municipal bond issuer whose bonds the Fund already
owns when such bonds have deteriorated or are expected shortly to deteriorate significantly in credit quality.
The purpose of acquiring equity securities generally will be to acquire control of the municipal bond issuer and
to seek to prevent the credit deterioration or facilitate the liquidation or other workout of the distressed issuer’s
credit problem. In the course of exercising control of a distressed municipal issuer, Nuveen Asset Management
may pursue the Fund’s interests in a variety of ways, which may entail negotiating and executing consents,
agreements and other arrangements, and otherwise influencing the management of the issuer. Nuveen Asset
Management does not consider such activities proxy voting for purposes of Rule 206(4)-6 under the Investment
Advisers Act of 1940, as amended, but nevertheless provides reports to the Fund’s Board on its control activities
on a quarterly basis.

In the rare event that a municipal issuer held by the Fund were to issue a proxy, or that the Fund were
to receive a proxy issued by a cash management security, Nuveen Asset Management would either engage
an independent third party to determine how the proxy should be voted or vote the proxy with the consent, or
based on the instructions, of the Fund’s Board or its representative. In the case of a conflict of interest, the proxy
would be submitted to the Fund’s Board to determine how the proxy should be voted. A member of Nuveen
Asset Management’s legal department would oversee the administration of the voting, and ensure that records
were maintained in accordance with Rule 206(4)-6, reports were filed with the SEC on Form N-PX, and the
results provided to the Fund’s Board and made available to shareholders as required by applicable rules. When
required by applicable regulations, information regarding how the Fund voted proxies relating to portfolio
securities during the most recent 12-month period ended June 30 is available without charge, upon request,
by calling (800) 257-8787 or from the Fund’s website at http://www.nuveen.com, and on the SEC’s website
at http://www.sec.gov.

PORTFOLIO TRANSACTIONS AND BROKERAGE

Subject to the supervision of the Board, Nuveen Asset Management is responsible for decisions
to purchase and sell securities for the Funds, the negotiation of the prices to be paid and the allocation of
transactions among various dealer firms. Transactions on stock exchanges involve the payment by the Funds of
brokerage commissions. There generally is no stated commission in the case of securities traded in the over-the-
counter (“OTC”) market but the price paid by the Funds usually include an undisclosed dealer commission or
mark-up. Transactions in the OTC market can also be placed with broker-dealers who act as agents and charge
brokerage commissions for effecting OTC transactions. Each Fund may place its OTC transactions either directly
with principal market makers, or with broker-dealers if that is consistent with Nuveen Asset Management’s
obligation to obtain best qualitative execution. In certain instances, the Funds may make purchases of
underwritten issues at prices that include underwriting fees.
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Portfolio securities may be purchased directly from an underwriter or in the OTC market from the
principal dealers in such securities, unless it appears that a better price or execution may be obtained through
other means. Portfolio securities will not be purchased from Nuveen Investments or its affiliates or affiliates of
Nuveen Fund Advisors except in compliance with the 1940 Act.

It is Nuveen Asset Management’s policy to seek the best execution under the circumstances of each
trade. Nuveen Asset Management will evaluate price as the primary consideration, with the financial condition,
reputation and responsiveness of the dealer considered secondary in determining best execution. Given the best
execution obtainable, it will be Nuveen Asset Management’s practice to select dealers that, in addition, furnish
research information (primarily credit analyses of issuers and general economic reports) and statistical and other
services to Nuveen Asset Management. It is not possible to place a dollar value on information and statistical and
other services received from dealers. Since it is only supplementary to Nuveen Asset Management’s own research
efforts, the receipt of research information is not expected to reduce significantly Nuveen Asset Management’s
expenses. While Nuveen Asset Management will be primarily responsible for the placement of the business of the
Funds, Nuveen Asset Management’s policies and practices in this regard must be consistent with the foregoing
and will, at all times, be subject to review by the Board of the Funds.

Nuveen Asset Management may manage other investment accounts and investment companies
for other clients that may invest in the same types of securities as the Funds and that may have investment
objectives similar to those of the Funds. Nuveen Asset Management seeks to allocate portfolio transactions
equitably whenever concurrent decisions are made to purchase or sell assets or securities by each Fund and
another advisory account. If an aggregated order cannot be filled completely, allocations will generally be made
on a pro rata basis. An order may not be allocated on a pro rata basis where, for example (i) consideration is
given to portfolio managers who have been instrumental in developing or negotiating a particular investment;
(i1) consideration is given to an account with specialized investment policies that coincide with the particulars
of a specific investment; (iii) pro rata allocation would result in odd-lot or de minimis amounts being allocated
to a portfolio or other client; or (iv) where Nuveen Asset Management reasonably determines that departure
from a pro rata allocation is advisable. There may also be instances where a Fund will not participate at all in a
transaction that is allocated among other accounts. While these allocation procedures could have a detrimental
effect on the price or amount of the securities available to the Fund from time to time, it is the opinion of the
Board that the benefits available from Nuveen Asset Management’s management outweigh any disadvantage that
may arise from Nuveen Asset Management’s larger management activities and its need to allocate securities.

The information in the table below reflects the aggregate brokerage commission paid by the Acquiring
Fund and each Target Fund for the last three fiscal years.

2025 2024 2023
California Select .. ... oo e e $ - $ - $-
2025 2024 2023
New York Select . ..., $- $— $ -
2025 2024 2023
Acquiring Fund . .......... ... . $ - $ - $ -

Substantially all of the Funds’ trades are effected on a principal basis. During its most recently
completed fiscal year, each Fund did not pay commissions to brokers in return for research services or hold any
securities of its regular broker-dealers.

REPURCHASE OF FUND SHARES; CONVERSION TO OPEN-END FUND

The Acquiring Fund is a closed-end management investment company, and as such its shareholders
do not have the right to cause the Acquiring Fund to redeem their common shares. Instead, the common shares
of the Acquiring will trade in the open market at a price that is a function of several factors, including dividend
levels (which are in turn affected by expenses), net asset value, call protection, dividend stability, portfolio credit
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quality, relative demand for and supply of such shares in the market, general market and economic conditions and
other factors. Because common shares of closed-end management investment companies may frequently trade

at prices lower than net asset value, the Acquiring Fund’s Board has determined that, at least annually, it will
consider action that might be taken to reduce or eliminate any material discount from net asset value in respect of
common shares, which may include the repurchase of such shares in the open market or in private transactions,
the making of a tender offer for such shares at net asset value, or the conversion of the Acquiring Fund to an
open-end investment company. There is no assurance that the Acquiring Fund’s Board will decide to take any of
these actions, or that share repurchases or tender offers will actually reduce market discount.

Subject to its investment limitations, the Acquiring Fund may borrow to finance the repurchase of shares
or to make a tender offer. Interest on any borrowings to finance share repurchase transactions or the accumulation
of cash by the Fund in anticipation of share repurchases or tenders will reduce the Fund’s net income. Any share
repurchase, tender offer or borrowing that might be approved by the Board would have to comply with the
Securities Exchange Act of 1934 and the 1940 Act and the rules and regulations thereunder.

Although the decision to take action in response to a discount from net asset value will be made by the
Board at the time it considers such issue, it is the Board’s current policy, which may be changed by the Board,
not to authorize repurchases of common shares or a tender offer for such shares if (1) such transactions, if
consummated, would (a) result in the delisting of the common shares from the NYSE, or (b) impair the Fund’s
status as a regulated investment company under the Internal Revenue Code of 1986, as amended (which would
make the Fund a taxable entity, causing the Fund’s taxable income to be taxed at the fund level in addition to
the taxation of shareholders who receive dividends from the Fund), or as a registered closed-end investment
company under the 1940 Act; (2) the Fund would not be able to liquidate portfolio securities in an orderly manner
and consistent with the Fund’s investment objective and policies in order to repurchase shares; or (3) there is,
in the Board’s judgment, any (a) material legal action or proceeding instituted or threatened challenging such
transactions or otherwise materially adversely affecting the Fund, (b) general suspension of or limitation on
prices for trading securities on the NYSE, (c) declaration of a banking moratorium by federal or state authorities
or any suspension of payment by United States or state banks in which the Fund invests, (d) material limitation
affecting the Fund or the issuers of its portfolio securities by federal or state authorities on the extension of credit
by lending institutions or on the exchange of non-U.S. currency, (¢) commencement of war, armed hostilities
or other international or national calamity directly or indirectly involving the United States or (f) other event or
condition that would have a material adverse effect (including any adverse tax effect) on the Acquiring Fund
or its shareholders if shares were repurchased. The Board may in the future modify these conditions in light
of experience.

The repurchase by the Acquiring Fund of its shares at prices below net asset value will result in an
increase in the net asset value of those shares that remain outstanding. However, there can be no assurance
that share repurchases or tenders at or below net asset value will result in the Fund’s shares trading at a price
equal to their net asset value. Nevertheless, the fact that the Fund’s shares may be the subject of repurchase or
tender offers at net asset value from time to time, or that the Fund may be converted to an open-end investment
company, may reduce any spread between market price and net asset value that might otherwise exist.

In addition, a purchase by the Acquiring Fund of its common shares will decrease the Fund’s total assets,
which would likely have the effect of increasing the Fund’s expense ratio.

Conversion to an open-end company would require the approval of the holders of at least two-thirds
of the Acquiring Fund’s common shares, unless the conversion has been approved by the requisite vote of the
Board Members, in which case a majority vote of the requisite holders would be required. See the Joint Proxy
Statement/Prospectus under “Certain Provisions in the Acquiring Fund’s Declaration of Trust and By-Laws” for
a discussion of voting requirements applicable to conversion of the Fund to an open-end investment company.
If the Fund converted to an open-end investment company, the Fund’s common shares would no longer be
listed on the NYSE. In contrast to a closed-end investment company, shareholders of an open-end investment
company may require the company to redeem their shares on any business day (except in certain circumstances
as authorized by or under the 1940 Act or rules thereunder) at their net asset value, less such redemption charge,
if any, as might be in effect at the time of redemption. In order to avoid maintaining large cash positions or
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liquidating favorable investments to meet redemptions, open-end investment companies typically engage in a
continuous offering of their shares. Open-end investment companies are thus subject to periodic asset in-flows
and out-flows that can complicate portfolio management. The Board may at any time propose conversion of the
Fund to an open-end investment company depending upon its judgment as to the advisability of such action in
light of circumstances then prevailing.

Before deciding whether to take any action if the common shares trade below net asset value, the
Board would consider all relevant factors, including the extent and duration of the discount, the liquidity of
the Acquiring Fund’s portfolio, the impact of any action that might be taken on the Acquiring Fund or its
shareholders and market considerations. Based on these considerations, even if the Acquiring Fund’s common
shares should trade at a discount, the Board may determine that, in the interest of the Acquiring Fund, no action
should be taken.

FEDERAL INCOME TAX MATTERS

The following is a general summary of certain U.S. federal income tax consequences that may be
relevant to a shareholder that acquires, holds and/or disposes of shares of the Acquiring Fund. Substantially
similar consequences would be relevant to a sharcholder that acquires, holds and/or disposes of shares of each
Target Fund. This discussion addresses only U.S. federal income tax consequences to U.S. shareholders who hold
their shares as capital assets and does not address all of the U.S. federal income tax consequences that may be
relevant to particular shareholders in light of their individual circumstances. This discussion also does not address
the tax consequences to shareholders who are subject to special rules, including, without limitation, shareholders
with large positions in the Acquiring Fund, financial institutions, insurance companies, dealers in securities
or foreign currencies, foreign holders, persons who hold their shares as or in a hedge against currency risk, a
constructive sale, conversion transaction or other integrated transaction, holders who are subject to the federal
alternative minimum tax (except as discussed below), investors with “applicable financial statements” within
the meaning of section 451(b) of the Internal Revenue Code of 1986, as amended (the “Code”) or tax-exempt or
tax-advantaged plans, accounts, or entities. In addition, the discussion does not address any state, local or foreign
tax consequences. The discussion reflects applicable U.S. federal income tax laws of the United States as of the
date of this SAI, which tax laws may be changed or subject to new interpretations by the courts or the Internal
Revenue Service (“IRS”) retroactively or prospectively. No attempt is made to present a detailed explanation of
all U.S. federal income tax concerns affecting the Acquiring Fund and its sharcholders, and the discussion set
forth herein does not constitute tax advice. Investors are urged to consult their own tax advisers to determine the
specific tax consequences to them of investing in the Acquiring Fund, including the applicable federal, state, local
and foreign tax consequences to them and the effect of possible changes in tax laws.

If a partnership holds shares of the Acquiring Fund, the tax treatment of a partner will generally depend
upon the status of the partner and the activities of the partnership. The discussion below may not be applicable
to an investor who is a partner in a partnership holding Acquiring Fund shares. Such investors should consult
their own tax adviser regarding the tax consequences of acquiring, owning and disposing of shares of the
Acquiring Fund.

The Acquiring Fund has elected to be treated, and intends to continue to qualify each year, as a regulated
investment company under Subchapter M of the Code and to satisfy conditions which enable its dividends that
are attributable to interest on municipal securities to be exempt from U.S. federal income tax in the hands of
owners of its shares.

To qualify for the favorable U.S. federal income tax treatment generally accorded to regulated investment
companies, the Acquiring Fund must, among other things, (i) derive in each taxable year at least 90% of its gross
income from dividends, interest, payments with respect to securities loans, gains from the sale or other disposition
of stock, securities or non-U.S. currencies, other income derived with respect to its business of investing in such
stock, securities or currencies, and net income derived from interests in “qualified publicly traded partnerships,”
as defined in the Code; (ii) diversify its holdings so that, at the end of each quarter of each taxable year, (a) at least
50% of the value of the Acquiring Fund’s assets is represented by cash and cash items (including receivables), U.S.
government securities, the securities of other regulated investment companies and other securities, with such other
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securities of any one issuer limited for the purposes of this calculation to an amount not greater than 5% of the value
of the Acquiring Fund’s total assets and not greater than 10% of the outstanding voting securities of such issuer,

and (b) not more than 25% of the value of its total assets is invested in the securities (other than U.S. government
securities or the securities of other regulated investment companies) of a single issuer, or two or more issuers that
the Acquiring Fund controls and are engaged in the same, similar or related trades or businesses, or the securities of
one or more qualified publicly traded partnerships; and (iii) distribute each year an amount equal to or greater than
the sum of 90% of its investment company taxable income (as that term is defined in the Code, but without regard to
the deduction for dividends paid) and 90% of its net tax-exempt interest.

If the Acquiring Fund failed to qualify as a regulated investment company in any taxable year, the
Acquiring Fund would be taxed in the same manner as a regular corporation on its taxable income (even if
such income were distributed to its shareholders), and distributions to shareholders would not be deductible by
the Acquiring Fund in computing its taxable income. Additionally, all distributions out of earnings and profits
(including distributions from net capital gains and net tax-exempt interest) would be taxed to shareholders
as ordinary dividend income. Such distributions generally would be eligible (i) to be treated as “qualified
dividend income,” as discussed below in the case of noncorporate shareholders, and (ii) for the dividends-
received deduction under section 243 of the Code (the “Dividends Received Deduction”) in the case of
corporate shareholders.

The Acquiring Fund intends to continue to qualify to pay “exempt-interest” dividends, as defined in
the Code, by satisfying the requirement that, at the close of each quarter of its taxable year, at least 50% of the
value of its total assets consist of tax-exempt state and local bonds. Exempt-interest dividends are dividends or
any part thereof (other than a capital gain dividend) paid by the Acquiring Fund which are attributable to interest
on state and local bonds that pay interest exempt from regular U.S. federal income tax and are so reported by the
Acquiring Fund. Exempt-interest dividends will be exempt from U.S. federal income tax, subject to the possible
application of the federal alternative minimum tax.

As a regulated investment company, the Acquiring Fund generally will not be subject to U.S. federal
income tax on its investment company taxable income and net capital gains (the excess of net long-term capital
gains over net short-term capital losses), if any, that it distributes to shareholders. The Acquiring Fund may
retain for investment its net capital gains. However, if the Acquiring Fund retains any net capital gains or any
investment company taxable income, it will be subject to tax at regular corporate rates on the amount retained.
If the Acquiring Fund retains any net capital gains, it may designate the retained amount as undistributed capital
gains in a notice to its shareholders who, if subject to U.S. federal income tax on long-term capital gains, (i) will
be required to include in income for U.S. federal income tax purposes, as long-term capital gains, their share of
such undistributed amount, and (ii) will be entitled to credit their proportionate shares of the U.S. federal income
tax paid by the Acquiring Fund on such undistributed amount against their U.S. federal income tax liabilities, if
any, and to claim refunds to the extent the credit exceeds such liabilities. For U.S. federal income tax purposes,
the basis of shares owned by a shareholder of the Acquiring Fund will be increased by an amount equal to the
difference between the amount of undistributed capital gains included in the shareholder’s gross income and
the U.S. federal income tax deemed paid by the shareholder under clause (ii) of the preceding sentence. The
Acquiring Fund intends to distribute to its shareholders, at least annually, substantially all of its investment
company taxable income (determined without regard to the deduction for dividends paid) and the net capital
gains not otherwise retained by the Acquiring Fund.

Amounts not distributed on a timely basis in accordance with a calendar year distribution requirement
are subject to a nondeductible 4% federal excise tax. To prevent imposition of the excise tax, the Acquiring Fund
must distribute during each calendar year an amount at least equal to the sum of (i) 98% of its ordinary taxable
income (not taking into account any capital gains or losses) for the calendar year, (ii) 98.2% of its capital gains
in excess of its capital losses (adjusted for certain ordinary losses) for the one-year period ending October 31
of the calendar year, and (iii) any ordinary taxable income and capital gains for previous years that were not
distributed during those years and on which the Acquiring Fund paid no U.S. federal income tax. To prevent
application of the excise tax, the Acquiring Fund intends to make distributions in accordance with the calendar
year distribution requirement.
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The Acquiring Fund may acquire municipal obligations and other debt securities that are market
discount bonds. A market discount bond is a security acquired in the secondary market at a price below its
redemption value (or its adjusted issue price if it is also an original-issue discount bond). If the Acquiring
Fund invests in a market discount bond, it will be required to treat any gain recognized on the disposition of
such market discount bond as ordinary taxable income to the extent of the accrued market discount unless the
Acquiring Fund elects to include the market discount in taxable income as it accrues.

If the Acquiring Fund invests in certain pay-in-kind securities, zero coupon securities, deferred
interest securities or, in general, any other securities with original-issue discount (or with market discount if the
Acquiring Fund elects to include market discount in income currently), the Acquiring Fund must accrue income
on such investments for each taxable year, which generally will be prior to the receipt of the corresponding cash
payments. However, the Acquiring Fund must distribute to shareholders, at least annually, all or substantially
all of its investment company taxable income (determined without regard to the deduction for dividends
paid) and net tax-exempt interest, including such income it is required to accrue, to continue to qualify as a
regulated investment company and (with respect to taxable income) to avoid U.S. federal income and excise
taxes. Therefore, the Acquiring Fund may have to dispose of its portfolio securities under disadvantageous
circumstances to generate cash, or it may have to leverage itself by borrowing the cash, to satisfy these
distribution requirements.

The Acquiring Fund’s investment in lower rated or unrated debt securities may present issues for the
Acquiring Fund if the issuers of these securities default on their obligations because the U.S. federal income tax
consequences to a holder of such securities are not certain.

A portion of the Acquiring Fund’s expenditures that would otherwise be deductible may not be allowed
as deductions by reason of the Acquiring Fund’s investment in municipal securities (with such disallowed
portion, in general, being the same percentage of the Acquiring Fund’s aggregate expenses as the percentage of
the Acquiring Fund’s aggregate income (other than capital gain income) that constitutes exempt-interest income).
A similar disallowance rule also applies to interest expense paid or incurred by the Acquiring Fund, if any. Such
disallowed deductions, if any, will reduce the amount that the Acquiring Fund can report as exempt-interest
dividends by the disallowed amount. Income distributions by the Acquiring Fund in excess of the amount of the
Acquiring Fund’s exempt-interest dividends may be taxable as ordinary income.

Under section 163(j) of the Code, the amount of business interest that a taxpayer can deduct for
any year is generally limited to the taxpayer’s (i) business interest income (which is the amount of interest
includible in the gross income of the taxpayer which is properly allocable to a trade or business, but does not
include investment income) plus (ii) 30% of adjusted taxable income (but not less than zero) plus (iii) floor plan
financing interest. The IRS has issued regulations clarifying that all interest expense and interest income of a
regulated investment company is treated as properly allocable to a trade or business for purposes of the limitation
on the deductibility of business interest. As a result, this limitation may impact the Acquiring Fund’s ability
to use leverage (e.g., borrow money, issue debt securities, etc.). Shareholders of the Acquiring Fund may also
be subject to this limitation. The Acquiring Fund is permitted to pass-through its net business interest income
(generally the Fund’s business interest income less applicable expenses and deductions) as a “section 163(j)
interest dividend.” The amount passed through to shareholders is considered interest income and can be used to
determine such shareholder’s business interest deduction under Code section 163(j), if any, subject to holding
period requirements and other limitations. The Acquiring Fund may choose not to report such section 163(j)
interest dividends.

Distributions to shareholders of net investment income received by the Acquiring Fund from
investments that generate taxable income, if any, and of net short-term capital gains realized by the Acquiring
Fund, if any, will be taxable to its shareholders as ordinary income. Distributions by the Acquiring Fund of net
capital gains (i.e., the excess of net long-term capital gains over net short-term capital losses), if any, are taxable
as long-term capital gains, regardless of the length of time the shareholder has owned the shares with respect to
which such distributions are made. The amount of taxable income allocable to the Acquiring Fund’s shares will
depend upon the amount of such income realized by the Acquiring Fund, but it is not generally expected to be
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significant. Taxable distributions are subject to U.S. federal income tax whether reinvested in additional shares of
the Acquiring Fund or paid in cash.

Distributions, if any, in excess of the Acquiring Fund’s current and accumulated earnings and profits
will first reduce the adjusted tax basis of a shareholder’s shares and, after that basis has been reduced to zero,
will constitute capital gain to the shareholder (assuming the shares are held as a capital asset). “Qualified
dividend income” received by noncorporate sharcholders is taxed for U.S. federal income tax purposes at rates
equivalent to long-term capital gains tax rates, which reach a maximum of 20%. Qualified dividend income
generally includes dividends from domestic corporations and dividends from non-U.S. corporations that meet
certain specified criteria. As long as the Acquiring Fund qualifies as a regulated investment company under the
Code, it is not expected that any part of its distributions to shareholders from its investments will qualify for the
Dividends Received Deduction available to corporate sharcholders or as qualified dividend income in the case of
noncorporate shareholders.

If the Acquiring Fund utilizes leverage through borrowings, or otherwise, asset coverage limitations
imposed by the 1940 Act as well as additional restrictions that may be imposed by certain lenders on the
payment of dividends or distributions potentially could limit or eliminate the Acquiring Fund’s ability to
make distributions on its common shares and/or preferred shares, if any, until the asset coverage is restored.
These limitations could prevent the Acquiring Fund from distributing at least 90% of its investment company
taxable income and tax-exempt interest as is required under the Code and therefore might jeopardize the
Acquiring Fund’s qualification as a regulated investment company and/or might subject the Acquiring Fund to a
nondeductible 4% federal excise tax. Upon any failure to meet the asset coverage requirements imposed by the
1940 Act, the Acquiring Fund may, in its sole discretion and to the extent permitted under the 1940 Act, purchase
or redeem its outstanding preferred shares, if any, in order to maintain or restore the requisite asset coverage and
avoid the adverse consequences to the Acquiring Fund and its shareholders of failing to meet the distribution
requirements. However, there can be no assurance that any such action would achieve these objectives. The
Acquiring Fund endeavors to avoid restrictions on its ability to distribute dividends.

The Code provides that interest on indebtedness incurred or continued to purchase or carry the Acquiring
Fund’s shares to which exempt-interest dividends are allocated is not deductible. Under rules used by the IRS for
determining when borrowed funds are considered used for the purpose of purchasing or carrying particular assets,
the purchase or ownership of shares may be considered to have been made with borrowed funds, even though
such funds are not directly used for the purchase or ownership of such shares.

The interest on private activity bonds in most instances is not federally tax-exempt to a person who
is a “substantial user” of a facility financed by such bonds or a “related person” of such “substantial user.” As
a result, the Acquiring Fund may not be an appropriate investment for a shareholder who is considered either
a “substantial user” or a “related person” within the meaning of the Code. In general, a “substantial user” of a
facility includes a “nonexempt person who regularly uses a part of such facility in his trade or business.” “Related
persons” are in general defined to include persons among whom there exists a relationship, either by family or
business, which would result in a disallowance of losses in transactions among them under various provisions
of the Code (or if they are members of the same controlled group of corporations under the Code), including
a partnership and each of its partners (and certain members of their families), an S corporation and each of its
shareholders (and certain members of their families) and various combinations of these and other relationships.
The foregoing is not a complete description of all of the provisions of the Code covering the definitions of
“substantial user” and “related person.”

Although dividends generally will be treated as distributed when paid, dividends declared in October,
November or December, payable to shareholders of record on a specified date in one of those months and paid
during the following January, will be treated as having been distributed by the Acquiring Fund (and received by
the shareholders) on December 31 of the year declared.

Certain of the Acquiring Fund’s investment practices are subject to special provisions of the Code
that, among other things, may defer the use of certain deductions or losses of the Acquiring Fund, affect the
holding period of securities held by the Acquiring Fund and alter the character of the gains or losses realized

S-35



by the Acquiring Fund. These provisions may also require the Acquiring Fund to recognize income or gain
without receiving cash with which to make distributions in the amounts necessary to satisfy the requirements for
maintaining regulated investment company status and for avoiding U.S. federal income and excise taxes. The
Acquiring Fund will monitor its transactions and may make certain tax elections in order to mitigate the effect of
these rules and prevent disqualification of the Acquiring Fund as a regulated investment company.

The sale, exchange or redemption of shares of the Acquiring Fund normally will result in capital gains
or losses to shareholders who hold their shares as capital assets. Generally, a shareholder’s gain or loss will be
long-term capital gains or losses if the shares have been held for more than one year, even though the increase in
value in such shares is attributable to tax-exempt interest income. The gain or loss on shares held for one year or
less will generally be treated as short-term capital gains or losses. Current U.S. federal income tax law taxes both
long-term and short-term capital gains of corporations at the same rates applicable to ordinary income. However,
for noncorporate taxpayers, long-term capital gains are currently taxed at a maximum U.S. federal income tax
rate of 20%, while short-term capital gains are currently taxed at ordinary income rates. Any loss on the sale of
shares that have been held for six months or less will be disallowed to the extent of any distribution of exempt-
interest dividends received with respect to such shares, unless the shares are of a regulated investment company
that declares exempt-interest dividends on a daily basis in an amount equal to at least 90% of its net tax-exempt
interest and distributes such dividends on a monthly or more frequent basis. If a shareholder sells or otherwise
disposes of shares before holding them for more than six months, any loss on the sale or disposition will be
treated as a long-term capital loss to the extent of any net capital gain dividends received by the shareholder
with respect to such shares. Any loss realized on a sale or exchange of shares of the Acquiring Fund will be
disallowed to the extent those shares of the Acquiring Fund are replaced by other substantially identical shares
of the Acquiring Fund or other substantially identical stock or securities (including through reinvestment of
dividends) within a period of 61 days beginning 30 days before and ending 30 days after the date of disposition
of the original shares. In that event, the basis of the replacement stock or securities will be adjusted to reflect the
disallowed loss. The deductibility of capital losses is subject to limitation.

U.S. federal income tax law imposes an alternative minimum tax with respect to individuals, trusts and
estates. Interest on certain “private activity” bonds is included as an item of tax preference in determining the
amount of a taxpayer’s alternative minimum taxable income. Pursuant to a fundamental investment policy, the
Acquiring Fund may invest up to 20% of its Managed Assets in AMT Bonds. To the extent that the Acquiring
Fund receives income from municipal securities subject to the federal alternative minimum tax, a portion of
the dividends paid by the Acquiring Fund, although otherwise exempt from U.S. federal income tax, would be
taxable to its shareholders to the extent that their tax liability is determined under the federal alternative minimum
tax. The Acquiring Fund will annually provide a report indicating the percentage of the Acquiring Fund’s income
attributable to municipal securities subject to the federal alternative minimum tax applicable to individuals.

Certain noncorporate shareholders are subject to an additional 3.8% tax on some or all of their “net
investment income,” which includes items of gross income that are attributable to interest, dividends, original-
issue discount and market discount (but not including tax-exempt interest and exempt-interest dividends), as
well as net gain from the disposition of certain property. This tax generally applies to the extent net investment
income, when added to other modified adjusted gross income, exceeds $200,000 for an unmarried individual,
$250,000 for a married taxpayer filing a joint return (or a surviving spouse) or $125,000 for a married individual
filing a separate return. Shareholders should consult their tax advisers regarding the applicability of this tax in
respect of their shares.

Tax-exempt income, including exempt-interest dividends paid by the Acquiring Fund, is taken into
account in calculating the amount of Social Security and railroad retirement benefits that may be subject to U.S.
federal income tax.

The Acquiring Fund may be required to withhold U.S. federal income tax at a rate of 24% from all
distributions (including exempt-interest dividends) and redemption proceeds payable to shareholders who fail to
provide the Acquiring Fund with their correct taxpayer identification number or to make required certifications,
or who have been notified (or the Acquiring Fund has been notified) by the IRS that they are subject to backup
withholding. Corporate shareholders and certain other shareholders specified in the Code generally are exempt
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from such backup withholding. This withholding is not an additional tax. Any amounts withheld may be credited
against the shareholder’s U.S. federal income tax liability, provided the required information is furnished to
the IRS.

The Foreign Account Tax Compliance Act (“FATCA”) generally requires the Acquiring Fund to obtain
information sufficient to identify the status of each of its shareholders. If a shareholder fails to provide this
information or otherwise fails to comply with FATCA, the Acquiring Fund may be required to withhold under
FATCA at a rate of 30% with respect to that shareholder on Acquiring Fund dividends and distributions and
redemption proceeds. The Acquiring Fund may disclose the information that it receives from (or concerning) its
shareholders to the IRS, non-U.S. taxing authorities or other parties as necessary to comply with FATCA, related
intergovernmental agreements or other applicable laws or regulations. Investors are urged to consult their own tax
advisers regarding the applicability of FATCA and any other reporting requirements with respect to the investor’s
own situation, including investments through an intermediary.

Pursuant to recently proposed regulations, the Treasury Department has indicated its intent to eliminate
the requirements under FATCA of withholding on gross proceeds from the sale, exchange, maturity or other
disposition of relevant financial instruments (including redemptions of stock). The Treasury Department has
indicated that taxpayers may rely on these proposed regulations pending their finalization.

The Code provides that every shareholder required to file a tax return must include for information
purposes on such return the amount of tax-exempt interest received during the taxable year, including any
exempt-interest dividends received from the Acquiring Fund.

CUSTODIAN, TRANSFER AGENT AND DIVIDEND DISBURSING AGENT

The custodian of each Funds’ assets is State Street Bank and Trust Company, One Lincoln Street,
Boston, Massachusetts 02111. The custodian performs custodial, fund accounting and portfolio accounting
services. The transfer, shareholder services and dividend disbursing agent of each Fund is Computershare Inc.
and Computershare Trust Company, N.A., 150 Royall Street, Canton, Massachusetts 02021.

SUPPLEMENTAL FINANCIAL INFORMATION AND EXPERTS

The financial statements and financial highlights of each Fund contained in their Annual Reports for the
fiscal year ended 2025 have been audited by PricewaterhouseCoopers LLP (“PwC”), an independent registered
public accounting firm, as set forth in their reports thereon. In reliance upon such reports given on the authority
of PwC as experts in accounting and auditing, the audited financial statements and financial highlights and
related independent registered public accounting firm’s report for (i) California Select contained in California
Select’s Annual Report for the fiscal year ended February 28, 2025 and Annual Report for the fiscal year ended
February 29, 2024 (File No. 811-06623); (ii) New York Select contained in New York Select’s Annual Report for
the fiscal year ended February 28, 2025 and Annual Report for the fiscal year ended February 29, 2024 (File No.
811-06624); and (iii) the Acquiring Fund, contained in the Acquiring Fund’s Annual Report for the fiscal year
ended March 31, 2025 and the Annual Report for the fiscal year ended March 31, 2024 (File No. 811-06548), are
incorporated herein by reference. The principal business address of PwC is One North Wacker Drive, Chicago,
[llinois 60606.

Comparative fee tables showing the various fees and expenses of investing in common shares of the
Target Funds, and the fees and expenses of the Acquiring Fund on a pro forma basis after giving effect to each
proposed Reorganization, is included under the heading “Proposal No. 1—A. Synopsis—Comparative Expense
Information” in the Joint Proxy Statement/Prospectus.

The Reorganization will not result in a material change to each Target Fund’s investment portfolio due
to the investment restrictions of the Acquiring Fund. As a result, a schedule of investments of each Target Fund
modified to show the effects of the change is not required and is not included.

There are no material differences in the accounting policies of the Target Funds as compared to those of
the Acquiring Fund.
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ADDITIONAL INFORMATION

A Registration Statement on Form N-14, including amendments thereto, relating to the common shares
of the Acquiring Fund offered hereby, has been filed by the Acquiring Fund with the SEC. The Joint Proxy
Statement/Prospectus and this SAI do not contain all of the information set forth in the Registration Statement,
including any exhibits and schedules thereto. For further information with respect to the Acquiring Fund and the
common shares offered hereby, reference is made to the Acquiring Fund’s Registration Statement. Statements
contained in the Joint Proxy Statement/Prospectus and this SAI as to the contents of any contract or other
document referred to herein are not necessarily complete, and in each instance reference is made to the copy
of such contract or other document filed as an exhibit to the Registration Statement, each such statement being
qualified in all respects by such reference. Copies of the Registration Statement may be inspected without charge
at the SEC’s principal office in Washington, D.C., and copies of all or any part thereof may be obtained from the
SEC upon the payment of certain fees prescribed by the SEC.
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APPENDIX A
RATINGS OF INVESTMENTS

Standard & Poor’s Corporation—A brief description of the applicable Standard & Poor’s Corporation, a
division of The McGraw-Hill Companies (“Standard & Poor’s” or “S&P”), rating symbols and their meanings (as
published by S&P) follows:

A Standard & Poor’s issue credit rating is a current opinion of the creditworthiness of an obligor with
respect to a specific financial obligation, a specific class of financial obligations, or a specific financial program
(including ratings on medium-term note programs and commercial paper programs). It takes into consideration
the creditworthiness of guarantors, insurers, or other forms of credit enhancement on the obligation and takes into
account the currency in which the obligation is denominated. The opinion evaluates the obligor’s capacity and
willingness to meet its financial commitments as they come due, and may assess terms, such as collateral security
and subordination, which could affect ultimate payment in the event of default. The issue credit rating is not a
recommendation to purchase, sell, or hold a financial obligation, inasmuch as it does not comment as to market
price or suitability for a particular investor.

Issue credit ratings are based on current information furnished by the obligors or obtained by Standard
& Poor’s from other sources it considers reliable. Standard & Poor’s does not perform an audit in connection
with any credit rating and may, on occasion, rely on unaudited financial information. Credit ratings may be
changed, suspended, or withdrawn as a result of changes in, or unavailability of, such information, or based on
other circumstances.

Issue credit ratings can be either long term or short term. Short-term ratings are generally assigned to
those obligations considered short-term in the relevant market. In the U.S., for example, that means obligations
with an original maturity of no more than 365 days—including commercial paper. Short-term ratings are also
used to indicate the creditworthiness of an obligor with respect to put features on long-term obligations. The
result is a dual rating, in which the short-term rating addresses the put feature, in addition to the usual long-term
rating. Medium-term notes are assigned long-term ratings.

S&P Global Ratings—A brief description of the applicable S&P Global Ratings, a subsidiary of S&P

Global Inc. previously McGraw Hill Financial, Inc. (“Standard & Poor’s” or “S&P”), rating symbols and their
meanings (as published by S&P) follows:

An S&P Global Ratings issue credit rating is a forward-looking opinion about the creditworthiness of
an obligor with respect to a specific financial obligation, a specific class of financial obligations, or a specific
financial program (including ratings on medium-term note programs and commercial paper programs). It takes
into consideration the creditworthiness of guarantors, insurers, or other forms of credit enhancement on the
obligation and takes into account the currency in which the obligation is denominated. The opinion reflects
Standard & Poor’s view of the obligor’s capacity and willingness to meet its financial commitments as they come
due, and this opinion may assess terms, such as collateral security and subordination, which could affect ultimate
payment in the event of default. NR indicates that a rating has not been assigned or is no longer assigned.

Issue credit ratings can be either long-term or short-term. Short-term issue credit ratings are generally
assigned to those obligations considered short-term in the relevant market, typically with an original maturity of
no more than 365 days. Short-term issue credit ratings are also used to indicate the creditworthiness of an obligor
with respect to put features on long-term obligations. S&P would typically assign a long-term issue credit rating
to an obligation with an original maturity of greater than 365 days. However, the ratings S&P assigns to certain
instruments may diverge from these guidelines based on market practices.

LONG-TERM ISSUE CREDIT RATINGS
Issue credit ratings are based in varying degrees, on S&P’s analysis of the following considerations:

1. The Likelihood of payment—the capacity and willingness of the obligor to meet its financial
commitments on an obligation in accordance with the terms of the obligation;
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2. The nature and provisions of the financial obligation, and the promise we impute; and

3. The protection afforded by, and relative position of, the financial obligation in the event of a
bankruptcy, reorganization, or other arrangement under the laws of bankruptcy and other laws
affecting creditors’ rights.

An issue rating is an assessment of default risk, but may incorporate an assessment of relative seniority
or ultimate recovery in the event of default. Junior obligations are typically rated lower than senior obligations,
to reflect lower priority in bankruptcy, as noted above. (Such differentiation may apply when an entity has both
senior and subordinated obligations, secured and unsecured obligations, or operating company and holding
company obligations.)

AAA An obligation rated ‘AAA’ has the highest rating assigned by S&P Global Ratings. The
obligor’s capacity to meet its financial commitments on the obligation is extremely strong.

AA An obligation rated ‘AA’ differs from the highest-rated obligations only to a small degree.
The obligor’s capacity to meet its financial commitments on the obligation is very strong.

A An obligation rated ‘A’ is somewhat more susceptible to the adverse effects of changes in
circumstances and economic conditions than obligations in higher-rated categories. However,
the obligor’s capacity to meet its financial commitments on the obligation is still strong.

BBB An obligation rated ‘BBB’ exhibits adequate protection parameters. However, adverse
economic conditions or changing circumstances are more likely to weaken the obligor’s
capacity to meet its financial commitments on the obligation.

BB, B, CCC,

CC, and C Obligations rated ‘BB’, ‘B’, ‘CCC’, ‘CC’, and ‘C’ are regarded as having significant
speculative characteristics. ‘BB’ indicates the least degree of speculation and ‘C’ the highest.
While such obligations will likely have some quality and protective characteristics, these may
be outweighed by large uncertainties or major exposure to adverse conditions.

BB An obligation rated ‘BB’ is less vulnerable to nonpayment than other speculative issues.
However, it faces major ongoing uncertainties or exposure to adverse business, financial, or
economic conditions, that could lead to the obligor’s inadequate capacity to meet its financial
commitments on the obligation.

B An obligation rated ‘B’ is more vulnerable to nonpayment than obligations rated ‘BB’, but
the obligor currently has the capacity to meet its financial commitments on the obligation.
Adverse business, financial, or economic conditions will likely impair the obligor’s capacity
or willingness to meet its financial commitments on the obligation.

CCC An obligation rated ‘CCC’ is currently vulnerable to nonpayment, and is dependent upon
favorable business, financial, and economic conditions for the obligor to meet its financial
commitments on the obligation. In the event of adverse business, financial, or economic
conditions, the obligor is not likely to have the capacity to meet its financial commitments on
the obligation.

CC An obligation rated ‘CC’ is currently highly vulnerable to nonpayment. The ‘CC’ rating is
used when a default has not yet occurred, but S&P Global Ratings expects default to be a
virtual certainty, regardless of the anticipated time to default.

C An obligation rated ‘C’ is currently highly vulnerable to nonpayment, and the obligation
is expected to have lower relative seniority or lower ultimate recovery compared with
obligations that are rated higher.
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An obligation rated ‘D’ is in default or in breach of an imputed promise. For non-hybrid
capital instruments, the ‘D’ rating category is used when payments on an obligation are not
made on the date due, unless S&P Global Ratings believes that such payments will be made
within the next five business days in the absence of a stated grace period or within the earlier
of the stated grace period or the next 30 calendar days. The ‘D’ rating also will be used upon
the filing of a bankruptcy petition or the taking of similar action and where default on an
obligation is a virtual certainty, for example due to automatic stay provisions. A rating on an
obligation is lowered to ‘D’ if it is subject to a distressed debt restructuring.

Ratings from ‘AA’ to ‘CCC’ may be modified by the addition of a plus (+) or minus (-) sign to show
relative standing within the rating categories.

SHORT-TERM ISSUE CREDIT RATINGS

A-1

A-2

A-3

A short-term obligation rated ‘A-1’is rated in the highest category by S&P Global Ratings.
The obligor’s capacity to meet its financial commitments on the obligation is strong. Within
this category, certain obligations are designated with a plus sign (+). This indicates that the
obligor’s capacity to meet its financial commitments on these obligations is extremely strong.

A short-term obligation rated ‘A-2’ is somewhat more susceptible to the adverse effects
of changes in circumstances and economic conditions than obligations in higher rating
categories. However, the obligor’s capacity to meet its financial commitments on the
obligation is satisfactory.

A short-term obligation rated ‘A-3’ exhibits adequate protection parameters. However,
adverse economic conditions or changing circumstances are more likely to weaken an
obligor’s capacity to meet its financial commitments on the obligation.

A short-term obligation rated ‘B’ is regarded as vulnerable and has significant speculative
characteristics. The obligor currently has the capacity to meet its financial commitments;
however, it faces major ongoing uncertainties that could lead to the obligor’s inadequate
capacity to meet its financial commitments.

A short-term obligation rated ‘C’ is currently vulnerable to nonpayment and is dependent
upon favorable business, financial, and economic conditions for the obligor to meet its
financial commitments on the obligation.

A short-term obligation rated ‘D’ is in default or in breach of an imputed promise. For non-
hybrid capital instruments, the ‘D’ rating category is used when payments on an obligation
are not made on the date due, unless S&P Global Ratings believes that such payments will
be made within any stated grace period. However, any stated grace period longer than five
business days will be treated as five business days. The ‘D’ rating also will be used upon
the filing of a bankruptcy petition or the taking of a similar action and where default on an
obligation is a virtual certainty, for example due to automatic stay provisions. A rating on an
obligation is lowered to ‘D’ if it is subject to a distressed debt restructuring.

MUNICIPAL SHORT-TERM NOTE RATINGS DEFINITIONS

An S&P Global Ratings U.S. municipal note rating reflects S&P Global Ratings’ opinion about the
liquidity factors and market access risks unique to the notes. Notes due in three years or less will likely receive
a note rating. Notes with an original maturity of more than three years will most likely receive a long-term

debt rating.

In determining which type of rating, if any, to assign, S&P Global Ratings’ analysis will review the
following considerations:

1.

Amortization schedule—the larger the final maturity relative to other maturities, the more likely it
will be treated as a note; and
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2. Source of payment—the more dependent the issue is on the market for its refinancing, the more
likely it will be treated as a note.

Note rating symbols are as follows:

SP-1

SP-2

SP-3

Strong capacity to pay principal and interest. An issue determined to possess a very strong
capacity to pay debt service is given a plus (+) designation.

Satisfactory capacity to pay principal and interest, with some vulnerability to adverse
financial and economic changes over the term of the notes.

Speculative capacity to pay principal and interest.

‘D’ is assigned upon failure to pay the note when due, completion of a distressed debt
restructuring, or the filing of a bankruptcy petition or the taking of similar action and where
default on an obligation is a virtual certainty, for example due to automatic stay provisions.

Moody’s Investors Service, Inc.— A brief description of the applicable Moody’s Investors Service,

Inc. (“Moody

) rating symbols and their meanings (as published by Moody’s) follows:

LONG-TERM OBLIGATION RATINGS

Moody’s long-term ratings are assigned to issuers or obligations with an original maturity of eleven
months or more and reflect both on the likelihood of a default or impairment on contractual financial obligations
and the expected financial loss suffered in the event of default or impairment.

Aaa

Obligations rated Aaa are judged to be of the highest quality, subject to the lowest level of
credit risk.

Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.
Obligations rated A are judged to be upper-medium grade and are subject to low credit risk.

Obligations rated Baa are judged to be medium-grade and subject to moderate credit risk and
as such may possess certain speculative characteristics.

Obligations rated Ba are judged to be speculative and are subject to substantial credit risk.
Obligations rated B are considered speculative and are subject to high credit risk.

Obligations rated Caa are judged to be speculative of poor standing and are subject to very
high credit risk.

Obligations rated Ca are highly speculative and are likely in, or very near, default, with some
prospect of recovery of principal and interest.

Obligations rated C are the lowest rated and are typically in default, with little prospect for
recovery of principal or interest.

Note: Moody’s appends numerical modifiers 1,2, and 3 to each generic rating classification from Aa
through Caa. The modifier 1 indicates that the obligation ranks in the higher end of its generic rating category;
the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates a ranking in the lower end of that
generic rating category.
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SHORT-TERM OBLIGATION RATINGS

Moody’s short-term ratings are assigned to obligations with an original maturity of thirteen months or
less and reflect both on the likelihood of a default or impairment on contractual financial obligations and the
expected financial loss suffered in the event of default or impairment.

P-1 Ratings of Prime-1 reflect a superior ability to repay short-term obligations.

P-2 Ratings of Prime-2 reflect a strong ability to repay short-term obligations.

P-3 Ratings of Prime-3 reflect an acceptable ability to repay short-term obligations.

NP Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime

rating categories.

U.S. MUNICIPAL SHORT-TERM OBLIGATION RATINGS

We use the Municipal Investment Grade (MIG) scale for US municipal cash flow notes, bond
anticipation notes and certain other short-term obligations, which typically mature in three years or less.

MIG 1 This designation denotes superior credit quality. Excellent protection is afforded by
established cash flows, highly reliable liquidity support, or demonstrated broad-based access
to the market for refinancing.

MIG 2 This designation denotes strong credit quality. Margins of protection are ample, although not
as large as in the preceding group.

MIG 3 This designation denotes acceptable credit quality. Liquidity and cash-flow protection may be
narrow, and market access for refinancing is likely to be less well-established.

SG This designation denotes speculative-grade credit quality. Debt instruments in this category
may lack sufficient margins of protection.

Fitch Ratings, Inc.—A brief description of the applicable Fitch Ratings, Inc. (“Fitch”) ratings symbols
and meanings (as published by Fitch) follows:

Rated entities in a number of sectors, including financial and non-financial corporations, sovereigns,
insurance companies and certain sectors within public finance, are generally assigned Issuer Default Ratings
(IDRs). IDRs are also assigned to certain entities or enterprises in global infrastructure, project finance and
public finance. IDRs opine on an entity’s relative vulnerability to default — including by way of a distressed debt
exchange (DDE) — on financial obligations

The “threshold” default risk addressed by the IDR is generally that of the financial obligations
whose non-payment would best reflect the uncured failure of that entity. As such, IDRs also address relative
vulnerability to bankruptcy, administrative receivership or similar concepts.

In aggregate, IDRs provide an ordinal ranking of issuers based on the agency’s view of their relative
vulnerability to default, rather than a prediction of a specific percentage likelihood of default.

LONG-TERM CREDIT RATINGS

AAA Highest credit quality. ‘AAA’ ratings denote the lowest expectation of default risk. They
are assigned only in cases of exceptionally strong capacity for payment of financial
commitments. This capacity is highly unlikely to be adversely affected by foreseeable events.

AA Very high credit quality. ‘AA’ ratings denote expectations of a very low default risk. They
indicate very strong capacity for payment of financial commitments. This capacity is not
significantly vulnerable to foreseeable events.
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BBB

BB

CCC
CC

RD

High credit quality. ‘A’ ratings denote expectations of low default risk. The capacity for
payment of financial commitments is considered strong. This capacity may, nevertheless,
be more vulnerable to adverse business or economic conditions than is the case for
higher ratings.

Good credit quality. ‘BBB’ ratings indicate that expectations of default risk are currently
low. The capacity for payment of financial commitments is considered adequate, but adverse
business or economic conditions are more likely to impair this capacity.

Speculative. ‘BB’ ratings indicate an elevated vulnerability to default risk, particularly in the
event of adverse changes in business or economic conditions over time; however, business or
financial flexibility exists that supports the servicing of financial commitments.

Highly speculative. ‘B’ ratings indicate that material default risk is present, but a limited
margin of safety remains. Financial commitments are currently being met; however,
capacity for continued payment is vulnerable to deterioration in the business and
economic environment.

Substantial credit risk. Very low margin for safety. Default is a real possibility.
Very high levels of credit risk. Default of some kind appears probable.

Near Default. A Default or default-like process has begun, or for a closed funding vehicle,
payment capacity is irrevocably impaired. Conditions that are indicative of a ‘C’ category
rating for an issuer include:

a. the issuer has entered into a grace or cure period following non-payment of a material
financial obligation;

b. the formal announcement by the issuer or their agent of a distressed debt exchange
(“DDE”); and

c. Aclosed financing vehicle where payment capacity is irrevocably impaired such that it is
not expected to pay interest and/or principal in full during the life of the transaction, but
where no payment default is imminent.

Restricted default. ‘RD’ ratings indicate an issuer that in Fitch Ratings’ opinion has
experienced an uncured payment default or DDE on a bond, loan or other material financial
obligation but which has not entered into bankruptcy filings, administration, receivership,
liquidation or other formal winding-up procedure, and which has not otherwise ceased
operating. This would include:

a. the selective payment default on a specific class or currency of debt; or

b. the uncured expiry of any applicable original grace period, cure period or default
forbearance period following a payment default on a bank loan, capital markets security
or other material financial obligation;

Default. ‘D’ ratings indicate an issuer that in Fitch Ratings’ opinion has entered into
bankruptcy filings, administration, receivership, liquidation or other formal winding-up
procedure, or that has otherwise ceased business and debt is still outstanding. Default ratings
are not assigned prospectively to entities or their obligations; within this context, nonpayment
on an instrument that contains a deferral feature or grace period will generally not be
considered a default until after the expiration of the deferral or grace period, unless a default
is otherwise driven by bankruptcy or other similar circumstance, or by a DDE.
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In all cases, the assignment of a default rating reflects the agency’s opinion as to the most appropriate
rating category consistent with the rest of its universe of ratings, and may differ from the definition of default
under the terms of an issuer’s financial obligations or local commercial practice.

Note: The modifiers “+” or “-” may be appended to a rating to denote relative status within major rating
categories. Such suffixes are not added to the ‘AAA’ Long-Term IDR category, or to Long-Term IDR categories
below ‘CCC".

SHORT-TERM OBLIGATION RATINGS

A short-term issuer or obligation rating is based in all cases on the short-term vulnerability to default
of the rated entity and relates to the capacity to meet financial obligations in accordance with the documentation
governing the relevant obligation. Short-Term deposit ratings may be adjusted for loss severity. Short-Term
Ratings are assigned to obligations whose initial maturity is viewed as “short term” based on market convention
(a long-term rating can also be used to rate an issue with short maturity). Typically, this means a timeframe of
up to 13 months for corporate, sovereign, and structured obligations, and up to 36 months for obligations in U.S.
public finance markets.

F1 Highest short-term credit quality. Indicates the strongest intrinsic capacity for timely payment
of financial commitments; may have an added “+” to denote any exceptionally strong
credit feature.

F2 Good short-term credit quality. Good intrinsic capacity for timely payment of
financial commitments.

F3 Fair short-term credit quality. The intrinsic capacity for timely payment of financial
commitments is adequate.

B Speculative short-term credit quality. Minimal capacity for timely payment of financial
commitments, plus heightened vulnerability to near term adverse changes in financial and
economic conditions.

C High short-term default risk. Default is a real possibility.

RD Restricted default. Indicates an entity that has defaulted on one or more of its financial
commitments, although it continues to meet other financial obligations. Typically applicable
to entity ratings only.

D Default. Indicates a broad-based default event for an entity, or the default of a
short-term obligation.

Specific limitations relevant to the issuer credit rating scales include:

»  The ratings do not predict a specific percentage of default likelihood or failure likelihood over any
given time period.

e The ratings do not opine on the market value of any issuer’s securities or stock, or the likelihood
that this value may change.

e The ratings do not opine on the liquidity of an issuer’s securities or stock.

*  The ratings do not opine on the possible loss severity on an obligation should an issuer (or an
obligation with respect to structured finance transactions) default, except in the following cases:

*  Ratings assigned to individual obligations of issuers in corporate finance, banks, non-bank
financial institutions, insurance and covered bonds.

A-7



e Inlimited circumstances for U.S. public finance obligations where Chapter 9 of the Bankruptcy
Code provides reliably superior prospects for ultimate recovery to local government obligations
that benefit from a statutory lien on revenues or during the pendency of a bankruptcy
proceeding under the Code if there is sufficient visibility on potential recovery prospects.

*  The ratings do not opine on the suitability of an issuer as a counterparty to trade credit.

*  The ratings do not opine on any quality related to an issuer’s business, operational or financial
profile other than the agency’s opinion on its relative vulnerability to default or in the case of
Viability Ratings on its relative vulnerability to failure. For the avoidance of doubt, not all defaults
will be considered a default for rating purposes. Typically, a default relates to a liability payable to
an unaffiliated, outside investor.

*  The ratings do not opine on any quality related to a transaction’s profile other than the agency’s
opinion on the relative vulnerability to default of an issuer and/or of each rated tranche or security.

*  The ratings do not predict a specific percentage of extraordinary support likelihood over any
given period.

* In the case of Government and Shareholder Support Ratings, the ratings do not opine on any quality
related to an issuer’s business, operational or financial profile other than the agency’s opinion on its
relative likelihood of receiving external extraordinary support.

*  The ratings do not opine on the suitability of any security for investment or any other purposes.

Ratings assigned by Fitch Ratings articulate an opinion on discrete and specific areas of risk. The above
list is not exhaustive, and is provided for the reader’s convenience.

RATING WATCHES AND RATING OUTLOOKS

Rating Watch

Rating Watches indicate that there is a heightened probability of a rating change and the likely direction
of such a change. These are designated as Positive, indicating that a rating could stay at its present level or
potentially be upgraded, Negative, to indicate that the rating could stay at its present level or potentially be
downgraded, or Evolving, if ratings may be raised, lowered or affirmed.

However, ratings can be raised or lowered without being placed on Rating Watch first. A Rating Watch
is typically event-driven, and as such, it is generally resolved over a relatively short period. The event driving the
Watch may be either anticipated or have already occurred, but in both cases, the exact rating implications remain
undetermined. The Watch period is typically used to gather further information and/or subject the information to
further analysis. A Rating Watch must be reviewed and a RAC be published every six months after a rating has
been placed on Rating Watch, except in the case described below.

Additionally, a Watch may be used where the rating implications are already clear, but where they
remain contingent upon an event (e.g. sharecholder or regulatory approval). The Watch will typically extend to
cover the period until the event is resolved or its outcome is predictable with a high enough degree of certainty to
permit resolution of the Watch. In these cases, where it has previously been communicated within the RAC that
the Rating Watch will be resolved upon an event and where there are no material changes to the respective rating
up to the event, the Rating Watch may not be reviewed within the six months interval. In any case, the affected
ratings (and the Rating Watch) will remain subject to an annual review cycle.

Rating Outlook

Rating Outlooks indicate the direction a rating is likely to move over a one-to two-year period. They
reflect financial or other trends that have not yet reached or been sustained at the level that would cause a rating
action, but which may do so if such trends continue. A Positive Rating Outlook indicates an upward trend on
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the rating scale. Conversely, a Negative Rating Outlook signals a negative trend on the rating scale. Positive

or Negative Rating Outlooks do not imply that a rating change is inevitable, and similarly, ratings with Stable
Outlooks can be raised or lowered without a prior revision to the Outlook. Occasionally, where the fundamental
trend has strong, conflicting elements of both positive and negative, the Rating Outlook may be described

as Evolving.

Outlooks are applied on the long-term scale to certain issuer ratings and to both issuer ratings and
obligations ratings in public finance in the U.S.; to issues in infrastructure and project finance; to IFS ratings;
to issuer and/or issue ratings in a number of National Rating scales; and to the ratings of structured finance
transactions, fund finance facilities and covered bonds. Outlooks are not applied to ratings assigned on the short-
term scale. For financial institutions, Outlooks are not assigned to VRs, Government and Shareholder Support
Ratings Derivative Counterparty Ratings and Ex-Government Support Ratings. Ratings in the ‘CCC’, ‘CC’ and
‘C’ categories typically do not carry Outlooks since the volatility of these ratings is very high and Outlooks
would be of limited informational value. Defaulted ratings do not carry Outlooks.

STANDARD RATING ACTIONS

Assignment (New Rating)* A rating has been assigned to a previously unrated issuer or issue.

Publication (Publish)* Initial public announcement of a rating on the agency’s website, although not
necessarily the first rating assigned. This action denotes when a previously
private rating is published. In cases where the publication coincides with a
rating change, Fitch will only publish the changed rating. The rating history
during the time when the rating was private will not be published.

Affirmations* The rating has been reviewed with no change in rating through this action.
Ratings affirmations may also include an affirmation of, or change to, an
Outlook when an Outlook is used.

Upgrade* The rating has been raised in the scale.
Downgrade* The rating has been lowered in the scale.
Review-No Action* The rating has been reviewed by a credit rating committee with no change

in rating or Outlook. As of the review date, the credit rating committee
determined that nothing had sufficiently changed to warrant a new rating
action. Such review will be published on the agency’s website, but a RAC
will not be issued.

Matured*/Paid-In-Full a. ‘Matured™—Denoted as ‘NR’. This action is used when an issue has
reached its redemption date and rating coverage is discontinued. This
indicates that a previously rated issue has been repaid, but other issues
of the same program (rated or unrated) may remain outstanding. For
the convenience of investors, Fitch may also include issues relating to
a rated issuer or transaction that are not and have not been rated on its
section of the web page relating to the respective issuer or transaction.
Such issues will also be denoted ‘NR’.

b. ‘Paid-In-Full’—Denoted as ‘PIF’. This action indicates that an issue has
been paid in full. In covered bonds, PIF is only used when all issues of a
program have been repaid.

Pre-refunded® Assigned to long-term US public finance issues after Fitch assesses
refunding escrow.
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Withdrawn*

Under Critical Observation

Criteria Observation Removed

Recovery Rating Revision
Rating Modifier Actions
Rating Watch Maintained*
Rating Watch On*

Rating Watch Revision*

Under Review*

The rating has been withdrawn and the issue or issuer is no longer rated by Fitch.

When a public rating is withdrawn, Fitch will issue a RAC that details the
current rating and Outlook or Watch status (if applicable), a statement that the
rating is withdrawn and the reason for the withdrawal. A RAC is not required
when an issue has been redeemed, matured, repaid or paid in full.

Withdrawals cannot be used to forestall a rating action. Every effort is
therefore made to ensure that the rating opinion upon withdrawal reflects an
updated view. However, this is not always possible, for example if a rating
is withdrawn due to a lack of information. Rating Watches are also resolved
prior to or concurrent with withdrawal unless the timing of the event driving
the Rating Watch does not support an immediate resolution

Ratings that have been withdrawn will be indicated by the symbol “WD”’.

The rating has been placed “Under Criteria Observation” upon the publication
of new or revised criteria that is applicable to the rating, where the new or
revised criteria has yet to be applied to the rating and where the criteria could
result in a rating change when applied but the impact is not yet known.

Under Criteria Observation (UCO) is not a credit review and does not affect
the rating level or Outlook/Watch, and does not satisfy the minimum annual
review requirement. Placing a rating on UCO signals the beginning of a
period during which the new or revised criteria will be applied. Where there
is heightened probability of the application of the new or revised criteria
resulting in a rating change in a particular direction, a Rating Watch may

be assigned in lieu of the UCO to reflect the potential impact of the new or
revised criteria.

The status of UCO will be resolved after the application of the new or revised
criteria, which must be completed within six months from the publication
date of the new or revised criteria.

UCO is only applicable to private and public international credit ratings.

It is not applicable to National Ratings, Non-Credit Scale Ratings, Credit
Opinions or Rating Assessment Services. It is not applicable to ratings status
Paid in Full, Matured, Withdrawn or Not Rated.

UCO can be addressed and removed by a subsequent rating action such as
affirmation, upgrade or downgrade; with these actions, the annual review
requirement is also met.

Where a rating action has not been taken, a Criteria Observation Removed
action may be taken if it has been determined that the rating would not change
due to the application of the new criteria. The Criteria Observation Removed
action does not satisfy Fitch’s minimum annual credit review requirement.

Change to an issue’s Recovery Rating.

Modifiers include Rating Outlooks and Rating Watches.

The issue or issuer has been reviewed and remains on active Rating Watch status.
The issue or issuer has been placed on active Rating Watch status.

Rating Watch status has changed.

Applicable to ratings that may undergo a change in scale not related to
changes in fundamental credit quality. Final action will be “Revision Rating.”
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Outlook Revision *

Data Actions

Revision Enhancement

Revision IDR

Revision Rating

Rating Confirmations

Outlook revisions (e.g. to Rating Outlook Stable from Rating Outlook
Positive) are used to indicate changes in the ratings trend. In structured
finance transactions, the Outlook may be revised independently of a full
review of the underlying rating (Revision Outlook).

An Outlook revision may also be used when a series of potential event risks
has been identified, none of which individually warrants a Rating Watch but
which cumulatively indicate heightened probability of a rating change over the
following one to two years. A revision to the Outlook may also be appropriate
where a specific event has been identified that could lead to a change in ratings,
but where the conditions and implications of that event are largely unclear and
subject to high execution risk over a one-to two-year period.

Data Actions refer to actions taken on individual issuers or issues that denote
the assignment or change of a rating but do not imply any change in the credit
quality of the entity or issue.

Some form of the credit support affecting the rating opinion has been added
or removed.

Issuer’s long- or short-term rating has been converted to an IDR. This action
is used in cases where the change does not denote an upgrade or downgrade.

Rating has been modified for reasons that are not related to credit quality,
such as to reflect the introduction of a new rating scale. This action is also
used for National Rating changes driven purely by a recalibration of a
National Ratings Equivalency Table.

A rating has been reviewed at the request of the rated entity or its
representatives to confirm that there would be no rating effect from

a proposed limited change to specific terms or other provisions or
circumstances in relation to an entity, its issues or a transaction. A rating
confirmation does not constitute a rating action. The provision of rating
confirmations is at Fitch’s sole discretion and the outcome may be
communicated via a ratings confirmation letter and/or a Non-Rating Action
Commentary (NRAC).

* A rating action must be recorded for each rating in a required cycle to be considered compliant with Fitch policy concerning aging of
ratings. Not all Ratings or Data Actions, or changes in rating modifiers, will meet this requirement. Actions of Reviews that meet this

requirement are noted with an

in the above definitions.
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APPENDIX B
DERIVATIVE STRATEGIES AND RISKS

Set forth below is additional information regarding the various techniques involving the use
of derivatives.

FINANCIAL FUTURES

A financial future is an agreement between two parties to buy and sell a security for a set price on a
future date. They have been designed by boards of trade which have been designated “contracts markets” by the
Commodity Futures Trading Commission (“CFTC”).

The purchase of financial futures is for the purpose of hedging the Fund’s existing or anticipated
holdings of long-term debt securities. For example, if the Fund desires to increase its exposure to long-term
bonds and has identified long-term bonds it wishes to purchase at a future time, but expects market interest rates
to decline (thereby causing the value of those bonds to increase), it might purchase financial futures. If interest
rates did decrease, the value of those to-be-purchased long-term bonds would increase, but the value of the
Fund’s financial futures would be expected to increase at approximately the same rate, thereby helping maintain
the Fund’s purchasing power. When the Fund purchases a financial future, it deposits in cash or securities an
“Initial margin”, typically equal to an amount between 1% and 5% of the contract amount. Thereafter, the Fund’s
account is either credited or debited on a daily basis in correlation with the fluctuation in price of the underlying
future or other requirements imposed by the exchange in order to maintain an orderly market. The Fund must
make additional payments to cover debits to its account and has the right to withdraw credits in excess of the
liquidity, the Fund may close out its position at any time prior to expiration of the financial future by taking an
opposite position. At closing a final determination of debits and credits is made, additional cash is paid by or to
the Fund to settle the final determination and the Fund realizes a loss or gain depending on whether on a net basis
it made or received such payments.

The sale of financial futures is for the purpose of hedging the Fund’s existing or anticipated holdings of
long-term debt securities. For example, if the Fund owns long-term bonds and market interest rates were expected
to increase (causing those bonds’ values to decline), it might sell financial futures. If interest rates did increase,
the value of long-term bonds in the Fund’s portfolio would decline, but the value of the Fund’s financial futures
would be expected to increase at approximately the same rate thereby keeping the net asset value of the Fund
from declining as much as it otherwise would have.

Among the risks associated with the use of financial futures by the Fund as a hedging or anticipatory
device, perhaps the most significant is the imperfect correlation between movements in the price of the financial
futures and movements in the price of the debt securities which are the subject of the hedge.

Thus, if the price of the financial future moves less or more than the price of the securities which are
the subject of the hedge, the hedge will not be fully effective. To compensate for this imperfect correlation, the
Fund may enter into financial futures in a greater dollar amount than the dollar amount of the securities being
hedged if the historical volatility of the prices of such securities has been greater than the historical volatility of
the financial futures. Conversely, the Fund may enter into fewer financial futures if the historical volatility of the
price of the securities being hedged is less than the historical volatility of the financial futures.

The market prices of financial futures may also be affected by factors other than interest rates. One of
these factors is the possibility that rapid changes in the volume of closing transactions, whether due to volatile
markets or movements by speculators, would temporarily distort the normal relationship between the markets in
the financial future and the chosen debt securities. In these circumstances as well as in periods of rapid and large
price movements. The Fund might find it difficult or impossible to close out a particular transaction.

OPTIONS ON FINANCIAL FUTURES

The Fund may also purchase put or call options on financial futures which are traded on a U.S.
Exchange or board of trade and enter into closing transactions with respect to such options to terminate an
existing position. The purchase of put options on financial futures is analogous to the purchase of put options
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by the Fund on its portfolio securities to hedge against the risk of rising interest rates. As with options on debt
securities, the holder of an option may terminate his position by selling an option of the Fund. There is no
guarantee that such closing transactions can be effected.

INDEX CONTRACTS
INDEX FUTURES

A tax-exempt bond index which assigns relative values to the tax-exempt bonds included in the index
is traded on the Chicago Board of Trade. The index fluctuates with changes in the market values of all tax-
exempt bonds included rather than a single bond. An index future is a bilateral agreement pursuant to which two
parties agree to take or make delivery of an amount of cash-rather than any security-equal to a specified dollar
amount times the difference between the index value at the close of the last trading day of the contract and the
price at which the index future was originally written. Thus, an index future is similar to traditional financial
futures except that settlement is made in cash.

INDEX OPTIONS

The Fund may also purchase put or call options on U.S. Government or tax- exempt bond index futures
and enter into closing transactions with respect to such options to terminate an existing position. Options on index
futures are similar to options on debt instruments except that an option on an index future gives the purchaser the
right, in return for the premium paid, to assume a position in an index contract rather than an underlying security
at a specified exercise price at any time during the period of the option. Upon exercise of the option, the delivery
of the futures position by the writer of the option to the holder of the option will be accompanied by delivery of
the accumulated balance of the writer’s futures margin account which represents the amount by which the market
price of the index futures contract, at exercise, is less than the exercise price of the option on the index future.

Bond index futures and options transactions would be subject to risks similar to transactions in financial futures
and options thereon as described above.

SWAP AGREEMENTS

Swap agreements are two-party contracts entered into primarily by institutional investors, typically for
periods ranging from a few weeks to several years. In a standard swap transaction, two parties agree to exchange
the returns (or differentials in rates of return) earned or realized on particular predetermined investments or
instruments. The gross returns to be exchanged or swapped between the parties are calculated with respect to
a notional amount (the amount or value of the underlying asset used in computing the particular interest rate,
return, or other amount to be exchanged) of a particular security, or in a basket of securities representing a
particular index. Swap agreements may include, by way of example, (i) interest rate swaps, in which one party
exchanges a commitment to pay a floating, shorter-term interest rate (typically by reference to the rate of a
specific security or index) for the other party’s commitment to pay a fixed, longer-term interest rate (either as
specifically agreed, or by reference to a specified security or index); (ii) interest rate caps, in which, in return for
a premium, one party agrees to make payments to the other to the extent that interest rates exceed a specified rate
or cap; (iii) interest rate floors, in which, in return for a premium, one party agrees to make payments to the other
to the extent that interest rates fall below a specified level or floor; (iv) interest rate collars, in which a party sells
a cap and purchases a floor, or vice versa, in an attempt to protect itself against interest rate movements exceeding
given minimum or maximum levels or collar amounts; (v) total return swaps, in which one party commits to pay
the total return of an underlying security or asset in return for receiving from the other party a specified return
or the return of another instrument (typically a floating short-term interest rate), and (vi) credit default swap, in
which the buyer pays a periodic fee in return for a contingent payment by the seller upon a credit event (such as
a default) happening with respect to a specified instrument, typically in an amount equivalent to the loss incurred
on a specific investment in that security due to the credit event.

B-2



A Fund may enter into such swap agreements for any purpose consistent with the Fund’s investment
objective, such as for the purpose of attempting to obtain, enhance, or preserve a particular desired return or
spread at a lower cost to the Fund than if the Fund had invested directly in an instrument that yielded that desired
return or spread. The Fund also may enter into swaps in order to protect against an increase in the price of
securities that the Fund anticipates purchasing at a later date.

Whether the Fund’s use of swap agreements will be successful in furthering its investment objective
will depend, in part, on the ability to predict correctly whether certain types of investments are likely to produce
greater returns than other investments and the changes in the future values, indices, or rates covered by the
swap agreement. Swap agreements may be considered to be illiquid. Moreover, the Fund bears the risk of loss
of the amount expected to be received under a swap agreement in the event of the default or bankruptcy of a
swap agreement counterparty. The Fund will enter swap agreements only with counterparties that the Adviser
reasonably believes are capable of performing under the swap agreements. If there is a default by the other party
to such a transaction, the Fund will have to rely on its contractual remedies (which may be limited by bankruptcy,
insolvency or similar laws) pursuant to the agreements related to the transaction. Certain requirements
imposed on the Fund by the Code may limit the Fund’s ability to use swap agreements. The swap market is
largely unregulated.
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